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Executive Summary

Severn Trent Environmental Services, Inc. (Severn Trent) is pleased to submit this response to the
City of Key West Request for Proposal (RFP) No. 09-13 for Professional Contract Servicesto
Operate, Maintain and Manage the City’ s Wastewater Treatment Plant, Wastewater Collection and
Lift/Pumping Stations and Stormwater Collection and Pumping Stations. We consider our
submission an opportunity to assure you that Severn Trent can provide the quality of servicethat is
essential to meet and exceed the City’s operational performance requirements, fiscally and safely.

At Severn Trent we live by a simple philosophy that is the primary reason for our successful
partnerships in the State of Florida over the last four decades — “Doing the right thing.” We bring
that same ethic to the City of Key West. With a cadre of regional experts, led by our Technical
Services Group (whose services are included in the base fee), our experienced and qualified onsite
operators and maintenance technicians have

successfully demonstrated our ability to manage

systems similar in size to the Key West

wastewater systems and larger.

Experienced: Severn Trent has been “doing the

right thing” for its clients for 39 yearsin Florida.

We currently provide contract operationsin 22

states across the United States and are the fourth

largest provider of water and wastewater contract

operations globally. Severn Trent has extensive

experience operating and maintaining

wastewater systems of various sizes. For

example, Severn Trent has provided such services for the Kingwood, Texas wastewater treatment
and collection system since 1997. Our full-time staff of operators and maintenance personnel
provides contract operation, mai ntenance and management of the system, which is capable of
treating a combined 11 MGD from a collection system of 267 miles. In Florida, Severn Trent
provided cost efficient contract operations and maintenance and customer service to the City
Poinciana from 1999 until 2010 when the TOHO Water Authority took those services in-house.
Services provided included the the four wastewater treatment plants with a combined of 5.5 MGD,
six water supply and treatment facilities, collection and distribution systems, 88 lift stations, an
elevated storage tank, meter reading, billing, collections and customer service. Currently, Severn
Trent has managed the St. Lucie County wastewater system since 1999. The system includes 5
wastewater treatment plants and 65 lift stations, which generate more than 100 MG of reuse water
annually and approximately 6,300 wet tons of biosolids. Of the 200 contracts Severn Trent maintains
in Florida, other wastewater systems of note where we operate and manage include the Village of
Islamorada, Port of the Islands and Dade City.

Qualified: The“Doing the right thing” philosophy has helped Severn Trent to achieve over 400
contracts within the United States alone. These contracts encompass nearly 425 water and
wastewater systems of varying capacity and complexity. We are very familiar with the
environmental demands of performing operations and maintenance on wastewater and collection
systems in the state of Florida. We currently serve over 200 clients in the state, providing a broad
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spectrum of utility operations, maintenance and municipal management services. Whether routine or
emergency Situations such as hurricane events, we have consistently demonstrated our ability for
“Doing the right thing” for our municipal partnersin the State of Florida and across the Gulf Coast.
Whether transporting additional personnel resources to the Plaguemines Parish, LA 7.3 MGD
wastewater facility and 157 mile collection system during Hurricane Katrina, or our Technical
Services Group NELAC-trained scientists conducting laboratory training in Islamorada, Severn
Trent is highly qualified to address the many challenges associated with utility systems of any size,
configuration or location.

Capable: Severn Trent isone of the largest water and wastewater service firmsin the United States
and internationally. Such alevel could not be achieved within the industry without “Doing the right
Thing.” Our capability begins with the comprehensive investment that has been made in learning the
intricacies of the water and wastewater industry. We have gained such knowledge by providing the
necessary training to produce over 2,900 professionals who are responsible for meeting the various
needs of our clients, whether contractual, operational or of aregulatory nature. An outstanding
example of Severn Trent employee capability occurred in 2009 during Tropical Storm Idawhen
flows reached more than 38 MGD at the Danville, VA facility which was designed for maximum
flow at 24 MGD. Our staff worked around the clock to maintain the treatment process as well as the
lift stations, thus preventing any spill events. Severn Trent has a robust training program for
operational, safety and environmental purposes that not only encourages employee career
development in each area, but also provides compensation for individual achievement. Our training
program has produced dedicated employees who take personal responsibility to ensure the needs of
the community are met. With nearly three billion dollarsin global annual revenues, Severn Trent is
well positioned for “Doing the right thing” by providing the necessary resources to operate and
maintain the wastewater, stormwater and collections systems at the standards expected by the City of
Key West and its citizens.

Each project benefits from our value-added Technical Services Group (TSG). This contingent of
experienced engineers and scientists, included at no additional charge to the client, is available to the
project for various purposes including, but not limited to:

e transitioning

e mitigating or enhancing process control matters
e energy management

e |aboratory QA/QC training

e contract auditing

e annual capital planning

Additionally, the TSG group was an invaluable resource to us in analyzing and performing saltwater
intrusion mitigation at our Islamorada, Florida project. The TSG is avery important aspect to our
approach as their knowledge and skills augment our ability to enhance our clients’ existing processes
and resources, which trandates to improved service quality. TSG’ s presence has been particularly
significant during Severn Trent’s 27 years of management at the Gilbert, AZ treatment facility which
produces 285 MG of reuse annually. During our tenure, Severn Trent has assisted the Town with
numerous capital projects and expansion:
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Designing and overseeing the construction of the on-demand water system
Designing and constructing the denitrification system

Designing the facility’ s expansion to 8.5 MGD

Providing vital plan review and comment during the plant’s expansion to 11 MGD

The City of Key West has the critical responsibility to ensure the proper operation and management
of the community wastewater, stormwater and collections systems. Severn Trent would like the
opportunity to form a partnership with the City that will meet those challenges and achieve the goals
delineated in RFP No. 09-13. We believe our professional level of service, commitment and integrity
in particular with large systems, will exceed your expectations for a Capable, Qualified and
Experienced firm.

The citizens of City of Key West can be comfortable knowing that Severn Trent will always perform
and conduct business with the high standards they have come to expect because we always strive to
continue “Doing the right thing.”
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Task 1.0 - Company Overview
Task 1.1

Severn Trent’s philosophy is to build our business by developing long-term partnerships based on
trust and striving to meet the same goals as our clients. Partnerships develop when two parties bring
together resources to achieve a common goal — to provide water and wastewater service that is safe,
compliant and cost effective. The community provides the investment in facilities and sets the level
of service expected. Severn Trent provides the experience and expertise. At Severn Trent, we strive
to make every client relationship a trusting partnership.

A key tool Severn Trent brings to the partnership is asset management. We maximize the utilization
of the existing assets and extend their life through proper maintenance. We eval uate the condition of
the assets and project their life and eventual replacement cost to provide the owner with planning
and budgeting tools. When a performance issue is encountered, our first choice in addressing the
issueisto find an operational solution through an enhancement or change in the treatment process
rather than a capital-intensive solution. The experience that comes from operating hundreds of
facilities and being part of an international company focused on water and wastewater is an
invaluable resource in finding and implementing the solution that minimizes the need for capital
investment.

A second key tool we bring to the partnership is employee empowerment. By providing our
employees with the training, tools, performance standards and flexibility to do their jobs, we believe
that they can make individual contributions to superior plant performance. For example, under
Severn Trent’s management approach, all of our employees have responsibility for performing
routine maintenance and housekeeping. Not only does thisimprove the overall efficiency and
performance of the operation, it also builds a sense of pride in the facility’ s operations and helps
reinforce the significant relationship between plant maintenance and reliable, efficient operating
performance. Our Technical Service Group isavailableto all of our projects— at no cost to our
clients or the project budget — giving our employees a resource on technical issues. Severn Trent’s
most important asset is its employees; therefore we endeavor to provide a challenging and rewarding
work environment that enriches job satisfaction and maximizes the potential of each member of our
team.

A safety related example of our management philosophy was demonstrated at the St. Lucie County
project. The County’ s South Hutchinson facility employed a pressure type chlorine gas disinfection
system that, in addition to being unreliable, posed a significant safety risk. Severn Trent met with the
County to explain the issue and possible safety ramifications. The meeting resulted in a plan for
Severn Trent to facilitate the conversion of the pressure chlorine system to a vacuum system, which
isamore reliable process. More importantly, safety was improved for the operations staff and the
surrounding neighborhood.
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Task 1.2

Severn Trent Servicesis aleading supplier of water and
wastewater solutions. The company offers a broad range of
products and services concentrated around water including
contract operating services; disinfection, instrumentation and
filtration technologies and analytical services.

Severn Trent and its predecessor companies have more than 39
years of operating history in Florida. In Florida alone, we have
approximately 250 employees providing professional services to
nearly 1.6 million people through 200 contracts.

Severn Trent has the commitment and attention to detail of a

small, local company through this strong Florida presence. Our

philosophy fosters community outreach, total quality management and dedication to maintaining the
highest possible water quality standards, which enables each customer we serve to reap the benefits
of ahighly customized and reliable approach and the efficiency gained through competition.

Severn Trent Plc, formed in 1974, treats and provides water and treats wastewater in the UK and
internationally, through two complementary businesses — Severn Trent Water and Severn Trent
Services.

Severn Trent has provided contract operations services in the U.S. continuously for more than 39
years. Building upon the experience of its predecessors, which dates back to the 1970s, the company
was incorporated in Texas in 1983. Since that time, Severn Trent has grown its presencein the
United States and has expanded its operations through additional acquisitions and business
development activities. We currently provide contract operations in 22 states and continue to grow to
serve clientsin additional states each year. In additional to the services mentioned above, we provide
afull range of utility servicesincluding meter reading, customer service and billing plus
management services to municipalities, special districts, community associations and other
governmental agencies.

Severn Trent Servicesis headquartered in Fort Washington, Pennsylvania, USA and employs more
than 2,900 personnel. The company’s broad range of products and services is concentrated around
disinfection, instrumentation and filtration technol ogies and contract operating services. Our
operating services business provides contract management, operations support and systems
improvements for utility, industrial and commercial water and wastewater customers in the United
States, United Kingdom, Ireland and Italy.

Combined, the Severn Trent Plc group of companies employs over 8,000 people and comprises the
fourth largest water and wastewater treatment utility in the world, operating nearly 2,500 facilities
and serving more than 20 million customers worldwide.
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The Severn Trent Services organization features a number of companies across several divisions and

operations worldwide with revenues totaling $519.8 million as of March 2013 and more than 2,900

employees. We are part of the Severn Trent Plc group of companies. Severn Trent Picisa $2.8

billion publicly traded company on the London Stock Exchange. Severn Trent Pic is recognized as

an industry leader in the global marketplace and has received the following recognition:

e Listed onthe FTSE 100 Index, a share index of the 100 most highly capitalized companies listed
on the London Stock Exchange (trading symbol: SVT.L).

e Listed on the Dow Jones STOXX Sustainability Index, which tracks European sustainability
leaders and is comprised of the leading 20% of the Dow Jones STOXX 600 Index.

Severn Trent currently supplies services to approximately 400 clients throughout the country. Our
experience provides the insight necessary to deliver services cost-effectively for its customers
without compromising quality. Numerous U.S.-based affiliates complement our core business of
operating and maintaining water and wastewater utilities. We provide management, operation and
mai ntenance of:

o Water treatment facilities o Wastewater treatment facilities
e Water distribution systems e Storm water collection systems
e Wastewater collection systems e Public works

In conjunction with managing and operating systems, we also provide the following support
services:

e Sludge disposal e Asset management

e Meter reading and installation e System rehabilitation

e Ultility billing and collection

Each of these servicesis undertaken within the requirements of local governmental and community
needs and is carried out in a spirit of commitment to customer service, excellence, integrity and the
environment.

Technical Services Group

The support, guidance and
oversight of the Technical Services
Group (TSG) are part of Severn

In developing our corporate organization and structure,
Severn Trent recognized that, from time to time, our
operations require additional technical and engineering
exp_ertise to address specific issues and challenges presented Trent's standard services, offering
plurl ng the contract term. Therefore, Severn Trent formed an our customers specialized expertise
internal Technical Services Group —made up of at no additional cost.
environmental engineers and process control, regulatory and

QA/QC experts—to assist field personnel by providing specialized input for specific issues
confronted at the plant level.

As an operations-focused company, Severn Trent’s primary concerns are smooth, efficient and
compliant operations. We are not an adjunct part of an engineering company that just happens to
provide operations and maintenance as part of an overall engineering and design package; we
operate facilities for our clients. Since our financial interests do not rely on providing engineering
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services, we believe our TSG is able to be an objective resource for our customers who are faced
with costly capital upgrades. In numerous cases, our operators and technical staff have devel oped
operations-based aternatives to capital upgrades— saving our customers millions of dollars.

The formation of the TSG represents an innovation to the traditional contract operations approach.
This group provides expertise not normally found at the project level, fosters sharing of experience
among projects and provides our customers with the benefit of those experiences with similar
facilities around the country. Somewhat unique among contract operators, the assistance of our TSG
is not charged to the project, an approach taken to promote the use of this resource by the Project
Manager and staff.

Our on-site staff will draw upon the capabilities, experience and depth of resources afforded by one
of the largest water companies in the world, including the following TSG personnel.

leads the Technical Services Group, which is responsible for providing support services
to all Severn Trent projects that include process troubleshooting, process optimization, contract
review, operating procedures, regulatory compliance, customer service and project transition. He has
more than 35 years of project management experience in the areas of environmental assessment,
wastewater treatment, waste management and systems analysis. He has particular expertise in the
areas of water and wastewater operations, wastewater process control, municipal utilities
management and land use planning. He has served as Project Manager where the company provided
operations assistance at several major municipal wastewater treatment facilities, plant assessments
for treatment facilities, startup and commissioning assistance for a variety treatment plants including
a 200 MGD advanced treatment facility and municipal planning projects. His most significant
experience was serving as the Operator of Record for the Gary (Indiana) Sanitary District while its
60 MGD facility was operating under a court ordered consent decree under the direct supervision of
afederal judge.

islocated in our Fort Myers, Florida office and has managed |arge wastewater and utility
operations in both the public and private sectors. He has extensive experience in process operations
of large treatment plants and has directly supervised the startup of major Severn Trent projects,
implemented energy savings process modifications, trained operators and engineers in process
control and developed computer programs to assist Technical Services and Operations managersin
process analysis, cost estimating and site energy management planning. He has extensive experience
in cost estimating and experience with industrial waste treatment.

has over 30 years of laboratory and environmental compliance experience involving
QA/QC (including QA manuals), analytical testing, 40 CFR 136, safety, laboratory supervision,
National Pollutant Discharge Elimination System (NPDES) permit compliance, National
Environmental Laboratory Accreditation Conference (NELAC) certification, writing SOPs, chemical
hygiene plans and field sampling. He iswell versed in the selection, operation, calibration,
maintenance and troubleshooting of numerous laboratory instruments. Mr. Strimple is professionally
trained in root cause analysis (RCA) and has performed RCA on safety and environmental incidents.

., Operations Engineer, is responsible for maintaining the regulatory compliance —
including reporting, monitoring and permitting requirements — for water and wastewater facilities
under contract with Severn Trent. She also provides technical support in meeting operational and
mai ntenance requirements and performs avariety of consulting services for clients such as preparing
permit applications and modifications, negotiating permit conditions with regulatory agencies to
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ensure compliance and resolving operational issues. Ms. Briden is responsible for the development,
design and timely distribution of the annual Consumer Confidence Reports for various water
systems and providing ongoing training to ensure operational and regulatory requirements are met.

assists with technical and mechanical assessments of facility components. He has
39 years of environmental and mechanical engineering experience that includes mechanical design
of municipa and industrial wastewater treatment plants and solids handling facilities and providing
technical assistance in water and wastewater treatment facilities (including the preparation of
feasibility studies, designs and specifications). He has performed process optimization, cost
reduction, technical assistance and troubleshooting of treatment processes and auxiliary systems at
wastewater facilities. His background also includes on-line plant engineering for water and
wastewater treatment facilities and associated distribution and collection systems that are under
contract with Severn Trent. Hisretrofit design of the sludge dewatering processes at Baltimore's 180
MGD Back River wastewater treatment facility resulted in a National Award by the Consulting
Engineers Council.

assists our water and wastewater projects with process control. He provides technical
support for existing clients and devel ops programs for effective operations for potential clients. He
has more than 35 years of water and wastewater experience and considerable experience in the
operation of large water and wastewater treatment plants.

has 12 years of water, wastewater and waste management experience with an
emphasis on environmental compliance, remediation, Brownfield redevel opment and engineering
evaluations. She provides providing operations assistance for wastewater treatment, environmental
compliance (including Clean Water Act regulations, waste management and pollution prevention),
internal auditing and customer service support. She holdsaB.S. in environmental engineering and is
aregistered professiona engineer.

has 15 years of experience in utility, public works and municipal services
management. His background includes operation of various wastewater processes including
activated sludge extended aeration, conventional treatment, sequencing batch reactors (SBRs) and
facultative lagoon systems as well as potable water treatment facilities and collection and
distribution systems. His public works experience includes managing street maintenance and
construction, storm sewer maintenance and construction, sidewalk improvements, signage, snow and
ice removal, public tree maintenance and use of public rights-of-way. He is a licensed water and
wastewater operator and holds aB.S. in environmental studies and applications.

, provides technical support for existing clients and develops programs for
effective operations for potential clients. His activities include performing process optimization,
developing and implementing process control management plans, conducting Site Energy
Management Plan audits and provided technical troubleshooting to awide variety of wastewater
treatment systems, including plug flow reactors, two-stage nitrification, extended aeration and
continuous stirred tank reactor (CSTR) activated sludge treatment processes. He holds aB.S. in civil
engineering and aM.S. in environmental engineering and has background that aso includes
laboratory experience, theoretical membrane research and development, scholarly journal article
authorship and experience in awide variety of technical design projects.
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has more than 30 years of experience in water and wastewater treatment, operations and
administration, as well asin environmental |aboratory management and operations. A computer
application expert, he has specialized experience in the development and implementation of
computerized information management systems and other computerized management tools for use
by Severn Trent staff.

has more than 25 years of water and wastewater experience and a background of project
and area management as well as starting up and transitioning key Severn Trent projects, including a
multi-million-dollar, multi-site project in Florida. He has also played a key role in the support of
projects by using his experience in the devel opment and implementation of management systems.

isresponsible for resolving compliance and process issues at Severn Trent projects.
He has 30 years of water and wastewater experience and a strong background in collection system
rehabilitation. As aformer Area Manager, he has been responsible for managing multiple projects
including overseeing facility operations and maintenance, workforce scheduling, contract
administration, client interface, reporting and budgeting. He has aB.S. in agriculture and holds
multiple New Y ork water and wastewater certifications.

has 25 years of experience in utility water and distribution services. His background
includes operation of various water treatment facilities and distribution systems. Prior to joining
Severn Trent, he held various positions for water treatment plants ranging from 12 to 16 MGD. Heis
alicensed water operator and holds Michigan Class F-1 water, Class S-1 distribution and ClassM S
4 storm water certifications.

has more than 20 years of working experience in the environmental fields of municipal
wastewater treatment, industrial pretreatment and laboratory analysis. She was charged with leading
the company’ s Corporate Responsibility Program to identify and manage global key issues as they
relate to climate change, energy, supply chain, health, safety and the environment. She istrained as
an 1SO 14001 and OHSAS 18001 Lead Auditor with a background that includes working as a
member of our Technical Services Group where she was responsible for overseeing al Severn Trent-
operated industrial pretreatment programs and regulatory, permitting and compliance issues at
projects across the county. Her previous work experience in thisfield includes a45 MGD facility in
Hammond, Indiana, a60 MGD plant in Gary, Indiana and a 1-BGD facility of the Metropolitan
Water Reclamation District of Greater Chicago.

Our Technical Services Group, which is available as aresource to our Project Manager at the
facilities, is backed up by the world renowned Severn Trent Plc Technical Resources Group
headquartered in the United Kingdom in Birmingham, England. These professionals are
internationally recognized expertsin their respective fields and most have doctoratesin their areas.
The professionals are available to the project through the Project Manager, Regional Manager and
the Technical Services Group.

The TSG isresponsible for the transition activities on all new projects. The designated Transition
Manager isinstrumental in ensuring a smooth transition of operations from the previous contractor
to Severn Trent. The Transition Manager arrives on-site one month prior to commencement of work
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and provides an overall assessment of current workplace conditions and develops a framework to
maintain quality service during the transition. Areas of particular interest include appropriate process
protocol, laboratory readiness and capital requirements. The TSG has recently demonstrated this
capability at our Islamorada and Hialeah projects as well as severa of our California projects.

The TSG also provides QA/QC training to Severn Trent laboratory personnel. Most recently at the
Thomaston, GA and Islamorada, FL projects, the TSG has devel oped plans with the Project
Managers to conduct periodic training followed by practical examination to measure each
employee’slevel of understanding. The training program has led to higher-skilled lab personnel with
direct positive impact on meeting the projects process control and regulatory objectives.

Finally, the TSG conducts audits of various projects on an annual basis. The objective of these audits
isto ensure STS staff is abiding by the agreement we signed with the client. Not only does this
process give the client confidence that the work we agreed to perform is being properly
accomplished, the STS staff understands that its performance is being monitored according to our
corporate policy.

Examples of how the TSG has provided invaluable assistance to our projects is demonstrated
throughout this document — from assisting during storm events to provide immediate solutions, to
system evaluations for improvements that increase efficiency and provide a cost savings to the
client. These examples are reflected in the project descriptions provided and in the discussion of
capital improvements.

Task 1.3

The following table lists the base pay range classifications and does not include benefits, overhead
and profit for each designated position.

Position Titl Classification/ Base Pay Range

osition Titie Grade Min Mid M ax
Project Manager Exempt Grade 4 61,960 /Yr | 88,444 /Yr | 108,742 /Yr
Operator | Nonexempt Grade3 | 13.48 /Hr 19.23 /Hr 26.63 /Hr
Assistant Lab Technician Nonexempt Grade3 | 13.48 /Hr 19.23 /Hr 26.63 /Hr
Assistant Manager Exempt Grade 3A 48,495 /Yr | 62,761 /Yr | 72,175/Yr
Operator 11 Nonexempt Grade4 | 14.87 /Hr 21.20 /Hr 26.05 /Hr
Admin Assistant 11 Nonexempt Grade4 | 14.87 /Hr 21.20 /Hr 26.05 /Hr
Laboratory Technician Nonexempt Grade4 | 14.87 /Hr 21.20 /Hr 26.05 /Hr
Operator |11 Nonexempt Grade6 | 16.97 /Hr 24.25 [Hr 29.84 [Hr

Maintenance Technician | Nonexempt Grade2 | 11.07 /Hr 15.79 /Hr 19.40 /Hr
Maintenance Technician Il | Nonexempt Grade4 | 12.25/Hr 17.48 [Hr 21.49 [Hr
Maintenance Technician Ill ' Nonexempt Grade6 | 15.38 /Hr 22.05 /Hr 27.13 /Hr
Lead Maintenance Nonexempt Grade8 | 17.64 /Hr 25.21 /[Hr 31.02 /Hr
Technician

For fiscal year 2014, the overhead burden will be 30 percent on top of the base pay ranges. Provided
below isasummary of Severn Trent’s standard benefits program. The benefits structure is the same
for both salaried and hourly employees.
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Leave Time

9 paid holidays and 1 floating holiday accrued at an
annual rate of:

1-5years 80 hours (10 days)

5-15years 120 hours (15 days)

15+ years 160 hours (20 days)

8 days per year, 70 days maximum accrual

Additional Leave — Paid time off for bereavement,
jury duty, military leave

Employee Seniority — Recognition of seniority with
the previous contractor and/or previous time with
client prior to contract operations

401(k) Plan

Deferral on a pre-tax basis from 1-100% of salary
up to $17,000 ($22,500 for employees over 50) and
on an after-tax basis from 1-15%.

Severn Trent matches 50% up to 6% of an
employee’ s contribution to the plan

Vesting schedule for the match of 20% per year,
resulting in 100% vesting after 5 years

Additional Benefits
Includes Health Care/Dependent Day Care

Health Advocate/Healthy Living Program —
rewards for participating

City of Key West

I nsurance

Short-term disability

14-day elimination, 65% or 80% coverage, 90
day benefit

Long-term disability

90-day elimination, 60% coverage

Basic (2x Salary), AD&D, supplemental life
and dependent life

Employee Development/Per for mance
| ncentives

of up to $1,000 per
year for job-related classes and seminars and up
to $3,000 per year for job-related courses at an
accredited institution.

One time incentive award and base
compensation increase. All certification costs
including schooling, exam fees and renewal
fees company paid
Awar ds Program — Facility Excellence

for a state water or pollution control
association O& M excellence award

for regional EPA O&M excellence award
for anational EPA O&M excellence

- services above and beyond to
encourage excellent performance in service to
our clients

Professional Contract Services to Operate, Maintain, and Manage the City’s Wastewater Treatment Plant,
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Task 2.0 — Qualifications and Experience
Task 2.1

Severn Trent has a strong foundation in the State of Florida and is also a national operator with
projects from coast to coast. Severn Trent’ s experience provides the insight necessary to deliver
services cost-effectively for its customers without compromising quality. Our U.S.-based affiliates —
focused on disinfection, instrumentation and filtration technol ogies — complement our core business
of efficiently and effectively operating and maintaining water and wastewater utilities.

Severn Trent has long provided operation, maintenance and management of municipal utility
systems throughout the United States. Many of these relationships date back to the late 1970s and
early 1980s.

Our business is water and wastewater; thisis what we do. Our commitment is customer service. We
meet our clients' needs with a centralized staff of operations, maintenance and management
specialists. We provide any combination of wastewater collection and treatment, water treatment and
distribution, meter reading, billing, collections and customer service and are responsible for the
following through the United States:

. 206 wastewater treatment plants

. 205 water treatment plants

. 280 wells

. 1,205 pump/lift stations

. 3,540 miles of distribution system
. 3,325 miles of collection system
In Florida alone, Severn Trent isresponsible for providing these services to the following:
. 22 wastewater treatment plants

. 31 water treatment plants

. 24 wells

. 127 pumpl/lift stations

. 69 miles of distribution system

. 99 miles of collection system

Severn Trent operates a number of wastewater treatment plants with an average daily flow of 5
MGD or greater throughout the United States. A list of those facilities we operate with an average
daily flow of 5 MGD or greater is provided below. While these facilities are not currently within the
State of Florida, Severn Trent believes this list thoroughly demonstrates that we have the experience,
capability and resources/technical support to manage plants of this size and capacity.
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Statement of Qualifications
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Gilbert, Town of AZ | 11 MGD WWTP Mark Horn, Wastewater
Superintendent; 525 N. 198
W Ol 0o cof oo o o) o) Lindsay, Gilbert, AZ 5
85234; 480-503-6420;
markh@ci.gilbert.az.us
McComb, City of MS | 5MGD WWTP, 1 pump station, Philip Russell, Public
septage receiving Works Director; 115 Third 200
m | om0 of o) o of 0| =St McComb, MS 39648; 9
601-684-3497;
prussell@mccomb-ms.gov
Nassau County (Glen NY | 5.5MGD WWTP, septage Joseph Davenport, Unit
Cove) receiving Head of Engineering;
3340 Merrick Rd., Bldg. R, 199
m| ofl o] O Of oo o} o | =y 3rd I, Wantagh, NY 2
11793; 516-571-7515;
jdavenport@nassaucount
yny.gov
Newburgh, City of NY | 13.5 MGD WWTP, ¢SO Craig Marti, City Engineer;
monitoring (13 CSOs) 83 Broadway, Newburgh, 200
| u] ] .| Of oo o o) m| NY 12550; 845-569-7446; 3
cmarti@cityofnewburgh-
ny.gov
Downingtown Area PA | 7.5MGD WWTP, meter Herb Mays, P.E.,
Regional Authority reading Executive Director; 6 W.
. Lancaster Ave., 198
"™ T Downingtown, PA 19335, | 5
610-269-4084;
daraherb@verizon.net
Bristol, City of TN | 15MGD WWTP, 32 pump William Sorah, Deputy
stations, 14.3-dtpd in-vessel City Manager, Public
composting facility (standby . Works; P.O. Box 1189, 200
mode); septage receiving ol e S EE o Bristol, TN 37621; 423- 7
989-5565;
bsorah@bristoltn.org
Atascocita Joint X | 9 MGD WWTP Glenn Bogs, Board
Operations Board President; 5535 Green
Timbers Dr., Humble, TX 197
" | 77346 281-852-8006; 8
glennbogs@embargmail.c
om
Houston, City of TX | 0.95MGD, 7 MGD, 2 MGD, Dan Ratnayake, Public
(Kingwood) 0.15MGD, 1.5 MGD WWTP, Works & Engineering,
1.4 MGD, 1.5 MGD, 10.5 MGD, Wastewater Operations;
9 MGD, 6.4 MGD, 1.5 MGD, 4545 Groveway, Houston, 199
0.136 MGD, 2.003 MGD, 2.847 | m| m| m| m| m| y| 0| 0| o) 0 | 0| TX77087;713-569-6374; 7
MGD, 0.074 MGD, 0.037 MGD, dan.ratnayake@houstontx
0.05 MGD WTP, 23 wells, 45 .gov
pump stations, collection
system, distribution system
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Statement of Qualifications
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Jackrabbit Road PUD X | 5.1 MGD WWTP, 1.2 MGD, 1.2 Charles Thompson, Board
MGD, 1.2 MGD WTP, 3 wells, President; 4715
collection system, distribution EE = EE m| | © | O Kingussie, Houston, TX 1?8
system, meter reading, billing, 77084; 281-463-1559;
customer service cthom1240@yahoo.com
Nederland, City of TX | 52 MGD WWTP, 11 pump R.A. "Dick" Nugent,
stations . . Mayor; P.O. Box 967, 200
PR T Nederland, TX 77627 3
409-723-1514
Pasadena, City of TX | 7.56 MGD, 14 MGD WWTP Andy Helms, Director of
Financial Planning; 1211
. . E. Southmore, Pasadena, 199
| T T 77502, 713-475-7254; | 4
ahelms@ci.pasadena.tx.u
S
West Memorial MUD TX | 6.48 MGD WWTP, 1.2 MGD, Kenneth Cryar, Board
1.2 MGD WTP, 2 wells, 27 President; 315 Concordia,
pump stations, collection Katy, TX 77450; 281-979- 198
system, distribution system, RO 6809; keryar@reliant.com 1
meter reading, billing, customer
service
West Travis County X | 6.75 MGD WWTP, 20 MGD Don Rauschuber; 12117
Public Utility Agency WTP, meter reading, billing, FM 2244, Bldg 3, Suite 201
customer service m om0 0 = m| m 0] 0| ] 120, Bee Cave, TX 78738; 2
512-763-1170;
dgrwater@onr.com
Danville, City of VA | 24 MGD WWTP, 11 pump Barry Dunkley, Director of
stations, septage receiving Water & Wastewater;
. . 1040 Monument St., 200
PO ™ Danville, VA 24541, 434 | 9

799-6473;
dunklbt@ci.danville.va.us

Provided below isalist of all the current wastewater treatment projects for which Severn Trent
provides contract operations in the State of Florida, and the processes utilized at those facilities.

City of Key West

Professional Contract Services to Operate, Maintain, and Manage the City’s Wastewater Treatment Plant,
Wastewater Collection and Lift/Pumping Stations, and Stormwater Collection and Pumping Stations

12-536-3000-MAM

11




Dristrict
Dade School
City, |DiocesdBoard of| Lake La=wy River “Willage
Alligator (City of Collier Eguil FarmForest |LagdPelican Port of the |Forest |RiverwoodSt. Lucie |of
Client Park AW |of “Wenice |County |Lifeq-Op |Uilities |HOA{Harbor HOA [I=lands CID|Vilage |[CDD County Izlamorad
# VINWTPs 1 1 1 4 2 1 1 1 1 1 1 1 5 1
Design MGD o.0s | 150 0.1 o100 |[1.25(0.02] 003 |o.02 0.02 0.20 0.04 0.50 244 4.00
Avg Daily MGD 0.05 0.50 o.00 g.00 |0.08|0.000 001 |0.00 0.0z 0.07 0.02 0.01 0.90 0.36
Secondary = - - ] ] - - ]
Tertiary - = - - - - -
Filtration - - - - - - -
Filtration, L
Membrane
Filtration, Sand u u u u
Cloth |[Multi- Anthracite
media |media Traweling
bridge,
miced
Filtration, Other media
Disinfection - - - - - - - - - -
Chlorination - - - - - - - - -
Chlorination, L L L
Chlorination, - - - - - - - -
Sodium
Hypochlorite
Dechlorination - -
Dehlorination, L
S02
Dechlorination, L
HNakK/Bisulfite
Activated = - = - ] ] - - - - ] -
Activated L] L
Sludge,
Conwventional
Activated L
Sludge,
Contact
Stabilization
Activated = - = - - - - - - -
Sludge,
Extended
Aeration
Activated =
Sludge,
Bardenpho
Activated
Sludge, SBR
Digestion - - - - - -
Digestion, L L L L L L
Aerobic
Dewatering - - - - - - -
Dewratering, Decant Decant Decant [Decant Decant Decant
Lime L =
Stabilization
Telemetry -
SCADA - - -
Asset Mgmt - - -
3 surge Equali- Bar Screen, |Membrane Modified Membran
tanks zation Flow =splitter |Biological Lud=zak Biologica
capacity Effluent Egualization |Reactor Ettinger Reactor
Any Other 2000 gal Filtration Tanks 2 at process
Processes 3000 nal ea
# Pump Stations 2 1 7 1 19 85
Collection a8 13 47
System Miles
Reclamation - - -
Gallons/fear 27375000 45355000(100775000

Task 2.3

Severn Trent operates several wastewater collection systems with over 50 miles of collection lines
and associated pumping stations. Although we currently do not operate systems with collections
greater than 50 miles within the State of Florida, Severn Trent has demonstrated experience,
capability and resources/technical support to manage systems of this size and capacity. We have
included descriptions some of those projects al* ong with the Florida wastewater collection systems.
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Severn Trent has officially operated and maintained St. Lucie County’ s utility system since 1999.
Severn Trent isresponsible for 5 wastewater treatment plants, 2 water treatment plants, 65 lift
stations, a 47-mile collection system and a 25-mile distribution system with ancillary field services,
meter reading, billing and customer service. The wastewater system generates more than 100 MG of
reuse water annually and approximately 6,300 wet tons of biosolids per year that are disposed of via
land application.

When odor issues at the North Hutchinson Island wastewater treatment plant were generating
complaints by the public, Severn Trent worked with County staff and their engineers to cover the
digesters and install a biocube odor control system. The master lift station was aso vented to the
odor control system to eliminate any off gases coming from the station. These improvements have
effectively eliminated odor issues at the plant.

In the community, Severn Trent implemented a grease abatement program that includes regular
grease trap inspections. Problem areas are photographed and noted in a report to the County. One
member of the community thanked us for noticing a shortage in a grease trap that prevented proper
operation. Our one-on-one interactions have resulted in zero citations issued and near perfect
compliance for the restaurant community. In addition, we contract with a company that provides a
regular schedule of chemical injections of a grease control agent at the lift stations. Through this
effort, we have been able to reduce sludge production and sludge hauling costs by $25,000 over the
past year.

Emergency plans are in place to respond to the variety of situations that could impact the utility
operations, which include means of responding to off-hours alarms. We aso have established
relationships with contractors and suppliers to ensure their availability in an emergency. Further,
Severn Trent is able to provide additional resources from outside of the area when an emergency
requires considerable effort or covers an extended period of time — such as the 2004 and 2005
hurricanes when water service to most customers was maintained.

Severn Trent has operated and maintained the Enterprise CDD uitility system that has served the
Celebration community since 1995. We are currently responsible for the operation and maintenance
of the District’s collection and distribution systems, 10 lift stations, potable and reclaimed water
booster pump station and alum feed station. The collection system consists of 31 miles of sewer
lines. We aso provide field service, meter reading, billing and customer service.

Severn Trent began operations of the |slamorada North Plantation Key wastewater treatment plant in
November, 2012. The facility utilizes a membrane bioreactor (MBR) activated sludge biological
nutrient removal (BNR) treatment process to treat an annual average daily flow of 0.25MGD and a
maximum monthly average daily flow of 0.355 MGD. The facility’s has a peak hour hydraulic flow
of 4 MGD while the biological processis2 MGD.

The centralized vacuum collection system is comprised of 3.7 miles of vacuum sewer with a central
vacuum and pump station. The vacuum pump station consists of four 25-hp vacuum pumps, two
2,025-gallon vacuum storage tanks and four sewage transfer pumps. The system is designed to
operate three vacuum pumps, leaving one pump on standby. The vacuum pumps create a negative
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pressure of 18 inches of mercury in the vacuum system to direct the sewage to the treatment facility.
The storage tanks are each equipped with two submersible sewage transfer pumps. The system is
designed to operate one pump and leave one pump on standby in each tank.

The sewage pumps deliver sewage to the headworks structure located above the waste storage tank
in the treatment facility. There are approximately 258 vacuum cans and approximately 700
connections. A force main transports the sewage from the vacuum station to the headworks structure
located just above the waste activated sludge (WAS) holding tank at the treatment facility.

Severn Trent has provided operation and maintenance services for the water and wastewater systems
in 2003. The systems include a 0.5 MGD advanced wastewater treatment plant, 19 lift stations,
collection and distribution systems for the 1,265 acre, master planned, mixed-use community located
in Charlotte County. The collection system consists of 19 pumping stations with 13 miles of sewer
lines. Most recently, our scope of service was expanded to include meter reading, billing and
customer service.

Since 2006 Severn Trent has operated and maintained the water and wastewater systems serving Port
of the Islands Community Improvement District, aresort and real estate development project
situated on approximately 500 acres in southeast Collier County just outside of Naples. We are
responsible for a0.2 MGD tertiary wastewater treatment plant, two wells and 0.4 MGD water
treatment plant. The collection system consists of eight miles of sewer lines and seven pump
stations. We also provide distribution management, meter reading, billing, customer service and
mosquito control

Severn Trent has provided reliable, cost effective water and wastewater operations in Plaguemines
Parish since 1998. Approximately 1.9 billion gallons of wastewater are treated each year at the
Parish’ s nine different wastewater treatment facilities. Wastewater effluent is discharged to the
Mississippi River. We produce Class A biosolids and are currently pursuing a new permit to allow
the production of Class A biosolids continuously throughout the year, which we estimate will save
more than $185,000 annually. We use process control and standard operating procedures to
minimize odor issues. As part of this process, we carefully review each site and determine what
appropriate procedures are needed. As part of the added value we bring to the project, we proactively
addressfats, oils and grease issues at lift stations by working one-on-one with business ownersin
affected areas. Our main lab provides all permitted wastewater laboratory testing. It isNELAC and
LELAC accredited and we only send out work for which we are not certified to provide. Thelabis
equipped far above the average lab in that we have atwo gas chromatographs and a mass
spectrophotometer. In addition, each water and wastewater treatment plant has an on-site lab for
process testing.

Severn Trent is responsible for 9 wastewater and 5 water facilities, 160 lift stations, five booster
stations, 360 miles of water lines, 157 miles of collection lines, seven water towers and three
reservoirs and provides customer service and collections. In 2010, our project scope expanded to
include the Plaquemines Parish Government Complex, formerly known as the State School, which
includes a water tower and package water treatment plant that we now operate and maintain.
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Severn Trent’ s relationship with the Kingwood area of Houston began in 1974 when five utility
districts selected Severn Trent as the company that could assist them in correcting their operational
problems. We are currently responsible for providing water and wastewater services to
approximately 81,000 residents. The wastewater portion of the contract includes five activated
sludge wastewater treatment plants; 287 miles of collection system and 42 lift stations. The water
system includes 23 wells; 12 water treatment plants utilizing chlorination, fluoridation and
polyphosphate injection; 22 ground and 7 elevated storage tanks; 315 miles of distribution system
and 3 booster stations. Activated carbon filters are in place for odor control at many of the lift
stations. In the case of Lift Station #16, the odor control has been appreciated by Kingwood High
School and those attending events at the high school stadium and other sports facilitiesin the

immediate vicinity. Our improvements in odor control, landscaping, mowing and housekeeping have

helped to foster residents sense of trust and security in the water and wastewater systems.
Task 2.4

While none of our Florida projects include stormwater collection, Severn Trent has long
demonstrated its capability in this area at several stormwater systems nationwide. The following
table details some of those projects.
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Addicks UD ™ = 1 /08 |00| m 2 u Storm interceptors, 2007
detention ponds
Barker Cypress MUD TX u 1 u 9 | Storm interceptors, 1981
detention ponds
Fort Bend County MUD #134C TX . : u 8 | Stormwater collection system 2012
Fort Bend County MUD #151 TX = 1 /06|03 | = 3 B | 10 | stormwater collection system 2012
Fort Bend County MUD #156 TX . : u 3 | Stormwater collection system 2012
Harris County MUD #166 T™X | = 1 /03|01 u 4 | Storm interceptors, 2000
detention ponds
Kaufman County MUD #12 TX : u 5 | Drainage system 2006
Kaufman County MUD #5 TX . u 1 B | 20 | Drainage system 2004
Kaufman County MUD #6 TX . : B | 20 | Drainage system 2004
Kaufman County MUD #7 TX . : u 7 | Drainage system 2004
Northwest Harris County MUD #9 X  ® 1 (15|05 | = 3 u 7 | Storm interceptors, 1990
detention ponds
Remington MUD #1 X  ® 1 /11|05 | = 6 ® | 10 | Storm interceptors, 1981
detention ponds
Sunfield MUD #4 TX . u 2 u 5 | Drainage facilities, detention 2010
pond maintenance
West Keegans Bayou Improvement | TX . . : 3 stormwater detention ponds 1991
District
Williamson-Travis Counties MUD #1 | TX . u 3 B | 10 | General mgmt/accounting 1995
services, detention pond maint
Willow Fork Drainage District TX . : . Drainage structures 2003
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Task 2.5

Severn Trent knows that reliable laboratory sampling and analysis are critical to maintaining the
health and safety of utility customers, protecting the potable water supply and devel oping regulatory
reports. Our in-house laboratory personnel scrutinize internal and outside laboratory results for
accuracy and compliance to enable operational staff to quickly mitigate any operational or
eguipment problems that may be indicated by sampling results.

Peter Strimple, TSG Process Specialist, worked in alaboratory for one of the University of Florida's
Research and Education Centers for five years. One of his primary responsibilities was to obtain
NELAC certification at the lab for several parameters and to maintain that certification. In addition,
Peter has been a member of the Florida Society of Environmental Analysts for many years and
attends their semi-annual meetings. At these meetings, he has been present for many presentations
regarding the NELAC certification process and the implementation and use of NELAC standards.
Additionally, Marie Davis has several years of experience with NELAC standards and their usein
different states.

At the Plaguemine Parish project, our main lab provides all permitted wastewater laboratory testing.
ItisNELAC and LELAC accredited and we only send out work for which we are not certified to
provide. The lab is equipped far above the average lab in that we have atwo gas chromatographs and
amass spectrophotometer. In addition, each water and wastewater treatment plant has an on-site lab
for process testing.

Severn Trent’ s established quality assurance and quality control (QA/QC) program ensures
operational excellence and that facilities under our control meet applicable regulatory requirements.
To maintain quality standards, we have developed an extensive system of QA/QC checks and
balances. When deficiencies are discovered, Severn Trent technical support staff mobilizes to
develop aremedia plan and assist in correcting problems immediately.

Our commitment to quality is one of mandate and not choice for our employees. Every Severn Trent
employee is aware of the total content of our QA/QC program and the role he/she plays.
Management and employee training, recordkeeping, client reporting, facility operations and
maintenance al play apart in providing quality service.

Severn Trent’ s proven approach is documented in our Quality Assurance Manual, whichis
customized for each location and includes forms, benchsheets, SOPs and valuable information on
good laboratory practices and safety. The program’s standard procedures include:

e Chain of Custody — Required for all outside and in-house lab analyses, the chain of custody
records the sample preservation and handling procedures for detailed tracking of samples. We
utilize an in-plant lab and operations logbook to further track |aboratory procedures from
sampling through final analyses. When outside laboratory testing is required, an approved
laboratory will be used and the samples will be transported under established chain of custody,
handling and storage procedures.

e Instrumentation — Laboratory equipment and plant meters, including in-line equipment, are
calibrated to ensure accurate and precise analysis results. Calibrations are recorded in logbooks
to meet regulatory requirements. When calibrations prove to be outside of operating
specifications, our staff performs necessary preventive and corrective maintenance.
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e Methodology — The in-house lab follows the most current EPA and Standard Methods of chemical
analyses. Our Technical Services Group establishes site-specific laboratory procedures and
SOPs and trains staff on topics including quality control, safety, sample protocol, correct testing
methods and the most current approved test methods to meet permit requirements.

e Laboratory Audits — Our Technical Services Group performs internal audits of the lab procedures
and reporting at each of the facilities we operate. Corrective measures and/or enhancements
based upon the findings of these audits are implemented. All of Severn Trent’ sin-house
laboratory quality assurance, proficiency testing, process control and field testing procedures
have been successfully audited by state and federal regulatory agencies.

Several Severn Trent laboratories are state-certified, eliminating the need to send samples out to
certified contract labs, which saves our clients money while ensuring project staff receives the data
in atimelier manner. As the states of Pennsylvania and Arizonarequire certification of
environmental laboratories, the labs at wastewater plants in Ebensburg, Lititz and Boyertown,
Pennsylvania and Safford and Chandler, Arizona are state-certified for wet chemistry and
microbiology. In addition, our water treatment plant labsin La Vergne, Tennessee and Safford,
Arizona are certified for drinking water microbiology.

We have implemented our successful QA/QC program at projects across the country —and Severn
Trent’s commitment to quality resulted in many prestigious awards being presented to many of our
projects. For example, our projectsin LaGrange and Syracuse, Indiana are repeat recipients of the
Indiana Water Environment Association’s Laboratory Excellence Awards. This program resulted in
the U.S. EPA Region |1l awarding the O& M Excellence Award to the Lititz, Pennsylvania
wastewater facility in 1990 and again in 2005. This same program and commitment also alowed the
Glen Cove, New Y ork facility to receive funding for amajor capital improvement plan that is ahead
of schedule.

Our Laboratory Technicians will perform process monitoring and standard permit compliance
testing at the Key West WWTP Laboratory. Additional permit analyses completed by an approved
third-party laboratory under Severn Trent’s supervision. Should the City so desire, Severn Trent will
utilize the City’ s current software, however Severn Trent typically documents all process monitoring
and permit data in the Hach WIM S™ system per our QA/QC program. Critical to compliant
operations and keeping the regulatory community happy is afull understanding of what is happening
at the facility and in each of the different processes. The collection and proper maintenance of the
plant datais critical and the Hach Water Information Management Solution (WIMS)™ system
provides the ability to collect, maintain and report the process data. Our goal is 100% compliance.
Our Lab Technicians will also prepare data for, DMRs and other reporting purposes as required by
the City.

Severn Trent understands that accurate and reliable laboratory sampling and analysis are critical to
maintaining the health and safety of utility customers, protecting the environment and devel oping
regulatory reports. Our in-house operations personnel scrutinize internal and outside laboratory
results for accuracy and completeness to enable operational staff to quickly mitigate any operational
or equipment problems that may be indicated by sampling results.

The collection, analysis and reporting of datais an important element in the management of awater
or wastewater facility. Datais used to demonstrate compliance with permit conditions. Datais al'so
used to analyze the operation of the facility. Utilizing an information management system facilitates
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the compilation of data into a useful form, secures the data in one location, automates the collection
of data and generally makes the use of data more effective. Severn Trent utilizes an information
management system tailored for water and wastewater facilities. The system is designed to deliver

the basic data compilation, calculations
and reporting required without
extensive customization.

Task 2.6

Severn Trent believes that the best
approach to addressing any emergency
situation — be it mechanical, treated
water quality or natural disasters—is
through prudent planning and training
of all project personnel.

We perform a detailed evaluation of the
facilities and services under our control
and develop a site-specific
comprehensive emergency response
plan. The plan contains helpful general
information about various emergency
situations that may be encountered plus
specific procedures designed to help
employees prepare for and deal with
emergencies that affect operations such
as.

Chemical leaks/spills

Personnel emergencies
Explosion/fire

Major equipment failures such as
pipe, valve and pump failure
Process failure

Power failure

Loss of accessto the facility site
Extreme weather conditions
including high wind, flooding and
extreme cold

e Sabotage and breaches of security

Severn Trent will coordinate the
evaluation and subsequent plan
development with the City and other
departments such as police, fire and
public works and other emergency

City of Key West

Supporting Our Clients in the Most Trying Times
Mother Nature can significantly challenge our efforts to provide
uninterrupted, compliant services. In each situation, Severn Trent staff
takes steps in advance to reduce the potential impact as much as
possible and then marshals the necessary resources - staff from other
locations, vendors and subcontractors — to ensure the people we serve
continue to receive vital services.

o St. Lucie County, Florida - When Hurricanes Frances and Jeanne
in 2004 and Wilma in 2005 struck the St. Lucie County area, Severn
Trent mobilized internal resources from around the state and from
other parts of the country to relieve and supplement the staff that
normally resides in St. Lucie County, making sure they had
necessary fuel, food, satellite communications and mobile housing.
This supplemental staff made critical repairs to ensure the plants
continued to operate and the integrity of the distribution and
collection systems was maintained. Treatment plants operated on
generator power as necessary and continued to provide service
while, at the same time, wastewater collection system discharges
were minimized. Through the efforts of all the resources brought to
bear, the St. Lucie County system maintained water service to most
customers throughout the hurricanes and their aftermath.

e Plaquemines Parish, Louisiana — Our Plaquemines Parish project
got a “one-two” punch from Hurricanes Katrina and Rita and Severn
Trent worked to maintain water and wastewater services to
residents of the affected areas. Members of our staff took refuge at
the Belle Chase water treatment plant, which has an emergency
generator and was able to maintain water pressure except for a
brief period during Hurricane Katrina. Additional generators were
brought in to provide power for one of the wastewater plants and lift
stations within that system, restoring service and compliant
operations at that facility. These efforts had to be repeated after two
facilities were flooded during Hurricane Rita. Our Plaquemines
Parish staff was augmented by Technical Services and other
regional staff who spent weeks living in tents and helping our
operations in the recovery process. On a personal level, more than
50 Plaquemines Parish employees lost their homes and Severn
Trent staff throughout the region and across the country stepped up
to make a difference.

e Kingwood, Texas - Our experience with the Kingwood water
system enabled Severn Trent to keep it functioning throughout
Hurricane lke and subsequent power outages. We made sure
adequate stand-by generators and fuel were on hand before the
storm hit. We utilized our previous disaster experience to
innovatively manage elevated storage tanks prior to the storm so
this water was available for customers once the storm passed and
before power for normal operations was restored. In fact, then
Mayor Bill White commented in a television news broadcast that
Kingwood was the only City of Houston system that was not
affected by a system-wide boil water notice.
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Severn Trent and Our Clients

Riding Out Hurricane Seasons 2004 and 2005
Together

For most of September 2004 and again in late October 2005, Severn Trent's
emergency preparedness plans across Florida were severely tested.

In August 2004, Hurricane Charley made landfall near Punta Gorda, affecting
Severn Trent-operated facilities in Lehigh Acres, Riverwood, Zolfo Springs and
Poinciana. The next month, Hurricanes Frances and Jeanne struck the east coast
of Florida, making landfall just south of St. Lucie County and in Martin County,
respectively. In both cases, our St. Lucie County and Poinciana projects sustained
considerable damage with many downed trees, loss of roofing materials, damaged
structures and loss of power. In 2005, Hurricane Wilma made landfall along the
southwest coast of Florida and roared across the state and did significant damage
in Broward County. The storm caused widespread power outages that included our
projects in Port of the Islands, Golden Gate, Lehigh Acres, Bee Line Community
Development District and St. Lucie County.

To deal with the aftermath of Charley, Frances, Jeanne and Wilma, Severn Trent
mobilized internal resources from around the state and from other parts of the
country to relieve and supplement the staff that normally resides in the affected
areas. In addition to human resources, Severn Trent ensured that our staff had
necessary fuel, food, satellite communications and mobile housing.

Severn Trent supplemental staff repaired electrical control panels at wastewater
pumping stations, towed portable generators and pumps to the wastewater
pumping stations to minimize discharges during the power outages and repaired
other portions of the utility infrastructure to ensure that the plants continued to
operate and the integrity of the water and wastewater distribution and collection
systems was maintained. Through the efforts of all the resources brought to bear,
the Poinciana, St. Lucie County, Lehigh Acres and Golden Gate systems
maintained water service to most customers throughout the hurricanes and their
aftermath. The water and wastewater plants operated on generator power as
necessary and continued to provide service while, at the same time, wastewater
collection system discharges were minimized in the face of the devastating storms.

While things such as portable generators and pumps were is very short supply, the
balance of Severn Trent's and our clients’ emergency operations plan ensured that
the systems operated at a very high level and only minor plan modifications were
needed. The necessary modifications have been made and, while no one expects
or wants a repeat of the 2004 and 2005 hurricane seasons, Severn Trent stands
ready to ensure continued service in the face of devastating storms.

management agencies. A draft
emergency response will be
submitted to the City for its
review and comment. Those
comments will be reviewed and
incorporated into the final plan
that will be resubmitted to the
City for final approval. A
sample emergency response
plan can be provided should the
City request such.

Operations are monitored by
onsite personnel and SCADA
systems and on-call personnel
arenotified in case of a
malfunction. If mechanical
equipment fails, Severn Trent
will determine whether
emergency repairs or
replacements are needed to
maintain the treatment process.
Depending on the type of
emergency and expertise
needed, some or all project
personnel are contacted and
immediately respond to address
the issue at hand. We utilize
existing relationships with
mechanical repair vendorsto
augment our in-house
capabilities to correct
mechanical failures.
Additionally, we can marshal
Severn Trent resources from
other projectsin the area— or
from our staff of 1,400
employees nationwide — plus
necessary subcontractors as
required to effectively respond
to emergency situations.

Past experience, has taught us
that certain preparations need to
be in place long before a storm

event. As amatter of standard procedure, Severn Trent purchases satellite cell phones for
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communication purposes prior to the hurricane season. The phones and supplies are pre-positioned
throughout hurricane-affected areas prior to the hurricane season. We conduct hurricane
preparedness drills, and ensure that several people are monitoring the weather on aregular basis
throughout the season. We top off fuel and chemical supplies prior to any storm event as well as
developing relationships with fuel, chemical and equipment supply companies so that we have first
choice on needed equipment and supplies after the storm.

From a budgetary perspective, Severn Trent keeps scrupulous records on any needed repairs, parts,
materials and labor and these costs are managed through the budget maintenance cap and emergency
procurement provisions of the contract.

Task 2.7

Severn Trent is proud of its excellent compliance record, having achieved well over 99% compliance
with al regulatory requirements at facilities under our control. Our record is exemplary in the utility
operations and maintenance industry.

Realizing the importance of tracking and monitoring regulatory compliance, Severn Trent has
invested significant resources to ensure procedures are in place to meet these requirements. Our
Technical Services Group is staffed with degreed personnel with many years of experience whose
responsibility isto stay abreast of current and future regulatory requirements and provide the
direction and recommendations on how best to comply. Sampling requirements are followed and the
regulatory reports are submitted as required to the various regulatory agencies.

Asiscommon to thisindustry, we have occasionally received notification that one of our facilities
has exceeded certain limits of its permit parameters due to equipment malfunctions, loading
problems or other circumstances beyond our control. In other cases, operator error has been the
cause and we rightly accept that responsibility. Please refer to the following table for alisting of
instances related to Severn Trent’ s water and wastewater operations over the last 10 years.

Severn Trent has not experienced any failures to meet contractual or financial obligations, defaults
or other types of standard obligations.

Severn Trent Compliance Information

Date Type of Action Actions Taken

211111 TCEQ (Texas) — City of Houston. Notice of Violation for Triggered Source Communication process with Client's Environmental Compliance Officers and
Water Monitoring for November 2010. STS improved. SOP written. This issue is closed. No fine.

5/16/10  USEPA (Florida) — Poinciana WTP #1, #4, #5 and #6 Replacement samples were taken and completed IDSE report was submitted.
IDSE samples not taken for third quarter of 2009. No fine.

4/8/10 USEPA (Florida) — City of Longwood Replacement samples were taken and completed IDSE report was submitted.
IDSE samples not taken for third quarter of 2009. No fine.

3/30/09  FDEP (Florida) — Consent Order for Port of the Islands WTP Bacteriological repeat sampling procedures were revised and operators were
An insufficient number of repeat samples taken in February 2009. refrained on taking repeat samples. Fine: $1,000.

2/24/09  FDEP (Florida) - Consent Order at Citrus Springs WTP Bacteriological sampling procedures were revised and the new operator was
An insufficient number of bacteriological samples taken in November 2008, retrained. This order is closed. Fine $2,000.

11/21/07  FDEP (Florida) - Consent Order at Citrus Springs WTP Bacteriological sampling procedures were revised and the operator was
An insufficient number of bacteriological samples taken in October 2007. disciplined. This order is closed. Fine $500.
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Severn Trent Compliance Information

Date Type of Action Actions Taken

6/02/06  FDEP (Florida) — Consent Order at Sun N Shade RV Park WTP New sample siting plan has been written. This order is closed. Fine: $1,000.
TTHM drinking water samples taken at an unauthorized sampling site.

1/31/06 ~ TDEC (Tennessee) — Consent Order at Sewanee WWTP Consent Order issued after contract expired. Severn Trent declined to renew
Runoff of effluent from the effluent spray field. the contract because of the Town’s unwillingness to allow the necessary

change in project management. Fine: $9,200.

7/18/03  TCEQ (Texas) — Agreed Order at Harris County MUD #166 WWTP Plant has been in compliance since September 2002. This order is closed.
TSS excursions in April, July and August 2002. Fine: $3,200.

2/19/03  LDHH (Louisiana) — Consent Order at Plaquemines Parish Port Sulphur Method of disinfection has been changed and plant is now in compliance.

Water System
Exceeded the MCL for TTHMs for 2002.

This order is closed. No fine.

Additional Regulatory Actions — Outside Severn Trent’s Control

Date Type of Action Actions Taken
7/5/2012  ODEQ (Oklahoma) — Agreed Order at City of Mustang for collapse of Gravity flow discharge line collapsed about 3 miles from the plant site and
WWTP discharge line. treated wastewater is discharging on agricultural properties. The City of
Mustang will repair and pay fine of $10,000, of which $5,000 may be deferred.
4/3/2012  TCEQ (Texas) — Agreed Order at Kaufman FWSD #1A WWTP Ice and snow adversely affected plant equipment and prevented sludge
Permit violations for TSS, Ammonia Nitrogen and Chlorine Residual. hauling. Later, suspected dumping killed plant microbes. Corrective actions
completed. Fine $4,440.
5/27110  PDEP (Pennsylvania) — Agreed Order at Penn Township WTP The municipality will install a nitrate removal system, filtration system and
Well water system under the influence of surface water and nitrate MCL continuous disinfection. No fine.
exceedence.
4/28/10  USEPA (Texas) — Agreed Order at West Memorial MUD WWTP District is required to bring their EPA Risk Management Plan into compliance.
Risk management plan out of compliance. This plan is written and administered by the District's Engineer. Fine $3,325.
4/1510  USEPA (Texas) — Agreed Order at City of Pasadena The City has disconnected U.S. Oil Recovery from the collection system
Failure to enforce the City’s industrial pretreatment program. (which Severn Trent is not responsible for). No fine.
8/3/09 FDEP (Florida) — Sunset Captiva WWTP Engineer has been retained to recommend changes to the drainfield. Fine
Facility drainfield not working as intended. $3,700.
5/20/09  FDEP (Florida) — Port of the Islands WTP Corrective actions completed. This order is closed. Fine $2,250.
Failure to maintain water system components.
4/1/09 TCEQ (Texas) — Agreed Order at Harris County MUD #109 WWTP A bad circuit in the chlorine bleach controller was changed out and an SEP
Elevated chlorine levels in receiving stream on 10/22/2008. was performed. $10,000 was paid to a third party to support trash cleanups of
area waterways. The TCEQ has closed this order.
6/9/08 TCEQ (Texas) — Agreed Order at Dessau Fountains Estates, LLC The Development agreed to clean the receiving stream and paid a fine of
Sludge in the receiving stream. $31,500, although there was considerable controversy over the source of
sediment in the intermittent stream. The TCEQ has closed this order.
6/30/07  Dutchess County Department of Health (New York) — Pawling WTP City has retained engineer to investigate possible feasible solutions.
Radium 226 +228 exceeded the running annual average for drinking water.
6/12/07  Florida Department of Health — Riverside Golf Course Community LLC WTP  Riverside fined $50 per day since 4/20/07. Action to be taken by the client not
Violation of Consent Order to correct standby generator deficiencies. known.
2/06/07  TCEQ (Texas) — Agreed Order at Harris County MUD #358 WWTP Water effects ratio studies have been completed and have shown that
Permit violations for Total Copper at the WWTP, which is not designed to ~ increased copper limits are warranted. The Districts’ Engineer is in the
treat copper. process of submitting a permit amendment.
1/9/07 PaDEP (Pennsylvania) — Consent Order at Bernville WWTP The COA was the result of conditions that occurred prior to Severn Trent
Consent order for failure to keep monthly maximum flow from WWTP below ~ Peing hired for this project. Severn Trent has worked with the Borough of
0.485 MGD. Bernville, the PaDEP and the USEPA to resolve the non-compliance issues.
The PaDEP has commented that they are satisfied with the actions that have
been completed to date.
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Additional Regulatory Actions — Outside Severn Trent’s Control

Date Type of Action Actions Taken

12/31/06  Dutchess County Department of Health (New York) — Pawling WTP City has retained engineer to investigate possible feasible solutions.
Gross Alpha exceeded the running annual average for drinking water. Additional samples have resulted in gross alpha levels falllng below the

running annual average.

10/16/06  TCEQ (Texas) — Agreed Order at Kaufman County FWSD #1A District to pay a fine, perform an SEP, upgrade facilities to achieve

Wastewater treatment plant under capacity. compliance and ultimately divert raw wastewater to the City of Forney
wastewater treatment plant to achieve regionalization. Order closed by TCEQ.

7/06/06 ~ TCEQ (Texas) — Agreed Order at Harris County MUD #221 WWTP Harris County MUD #221 has submitted permit amendment that will not have
Wastewater treatment plant permit incorrectly required to treat TDS based @ limit for TDS nor require sampling for TDS. District has agreed to an SEP.
on inaccurate stream quality data and failure to monitor for TDS.

3/17/06  TCEQ (Texas) — Agreed Order at City of Prairie View City is undertaking recommended improvements to the wastewater collection
Wastewater collection system capacity and repair are insufficient. system and performing SEPs. No fine. The TCEQ has closed this order.

1/31/06  TDEQ (Tennessee) — Agreed Order at City of Newbern City is undertaking recommended improvements to the wastewater collection
Wastewater collection system and sludge processing capacity and repair system and performing SEPs. No fine.
are insufficient.

3/5/05 NYSDEP (New York) Agreed Order at Carmel Sewer District #2 District is undertaking recommended improvements to the wastewater
Wastewater collection system capacity and repair are insufficient. collection system performing SEPs. No fine.

2/25/05  NYSDEP (New York) Agreed Order at City Newburgh City is undertaking design and construction of upgrades to the wastewater
Wastewater treatment plant upgrades. treatment plant. No fine.

12/22/04  MDEQ (Maryland) — Consent Order at City of Elkton WWTP City is undertaking design and expansion of the wastewater treatment plant.
Wastewater treatment plant design and capacity are inadequate. No fine.

9/7/04 LDEQ (Louisiana) — Consent Order at Plaquemines Parish Parish is inspecting and repairing the collection system. No fine.
Collection system capacity and repair are insufficient.

6/29/04  U.S. EPA (Delaware) — Agreed Order at City of Lewes WWTP City is undertaking design and expansion of the wastewater treatment plant.
Wastewater treatment plant lacks sufficient capacity. No fine.

6/23/04  ODEQ (Oklahoma) — Consent Order at City of Mustang City is undertaking recommended improvements to the wastewater collection
Wastewater collection system capacity and repair are insufficient. system and performing SEPs.

7/9/03 TCEQ (Texas) — Agreed Order at Harris County MUD #167 Water System District is planning to drill a new well. No fine.
Exceeded the gross alpha and combined radium 226 & 228 MCL.

1/10/03  TCEQ (Texas) — Pending Enforcement at Harris County MUD #166 WWTP A letter was sent to the TCEQ on 2/5/03. The plant was placed on line in April

Failed to comply with TSS permit limits for three months in 2002.

2002 while development also began, which caused infiltration into the
collection system. We also experienced heavy rainfall. Severn Trent installed
rain protectors in the manhole entry points and surveyed the construction
areas to prevent infiltration. No fine.

Severn Trent has won numerous water, wastewater and safety awards. However, due to the page
limitation and the large number of facilities we operate, the following provides a snapshot of only
the wastewater awards received by Severn Trent operations and staff:

Chickasha, City of, OK

Oklahoma WPCA

Medium Wastewater Plant of the Year, 2007

Claremore, City of, OK

APWA

Project of the Year, 2011

Clinton, MS

Mississippi WEA

Wastewater Treatment Plant of the Year, 2008

Gilbert, AZ

Arizona Water Association

Wastewater Plant of the Year, Large System, 2009

Hugo, City of, OK Oklahoma WPCA Wastewater Operator of the Year, 2009
Manager of the Year, 2010
Jenks Public Works Authority, OK | Oklahoma WPCA Wastewater Operator of the Year, 2010

Plant of the Year, 2011
Manager of the Year, 2011
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Statement of Qualifications

Wastewater Recognition Awards

Kalkaska, Ml Michigan Rural Water Association Rookie Wastewater Operator of the Year (Bill Tennyson), 2007
Michigan WEA Donald Pierce Award (Jerry Seay), 2006

Lititz, PA U.S. EPA Region Il O&M Excellence Award 1990, 2005

McComb, MS Mississippi Water and Pollution Control Operator of the Year (Dawn McCoy, Project Manager), 2011

Operators Association
Mississippi Water Environment Association

Outstanding Wastewater Treatment Facility, 2012

St. Lucie County, FL

Florida Rural Water Association (FRWA)

2011 Small Wastewater System of the Year Award

Syracuse, IN Indiana WEA Plant Safety Award, 2004, 2005, 2006, 2007
Laboratory Excellence Award, 2004, 2005, 2006, 2008, 2009
Wastewater Plant Best Annual Report Award, 2006, 2008
Indiana Water Environment Association State Level Safety Award, 2012
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Task 3.0 — Technical Approach
Task 3.1

Robert Dick, Senior Area Manager, is currently responsible for managing the operations, maintenance
and customer service in the Floridaregion. He has more than 35 years of experience in water and
wastewater operations, maintenance and management. In addition to his many certifications and
licenses, Mr. Dick’ s extensive career has included valuable courses in water and wastewater
treatment facility operations and maintenance. He has earned several operational and safety awards
at various facilities and a personal award, the Leroy Henry Scott award for professionalism and
management excellence in wastewater treatment.

Bert Underwood, Project Manager, will provide overall project coordination and direction wastewater
operations and management. He will utilize the breadth and depth of the Severn Trent organization
to provide the highest quality, most cost effective operations possible for the City of Key West. He
will develop and enhance our relationship with City officials, staff and residents and provide the
peace of mind from knowing your facilities are being effectively and efficiently operated and
maintained. Mr. Underwood is currently responsible for managing multiple operations and
maintenance contracts in the Florida region. He has more than 10 years of experience in water and
wastewater operations experience and more than 16 years of management experience. He holds
Florida Class A wastewater and Class B water certifications.

Rich Gardner, Regional Manager, will ensure the on-site staff has the resources to fulfill our
commitments to the City and achieve your objectives. He understands the most important factor in
our success is Severn Trent’s commitment to provide the tools, training and incentives to our
employees and to their continued development. Mr. Gardner is alicensed professional engineer and
certified wastewater operator with more than 27 years of water and wastewater management,
operations and maintenance experience in the public and private sectors. His background includes
leading the company’ s environmental, health and safety compliance programs and work as a trainer
for wastewater operations courses of all levels.

Pat Myers, Transition Manager - Operations - has more than 25 years of water and wastewater
experience and a background of project and area management as well as starting up and transitioning
key Severn Trent projects, including a multi-million-dollar, multi-site project in Florida. He has also
played akey role in the support of projects by using his experience in the devel opment and
implementation of management systems.

Marie Davis, Transition Manager- Laboratory has nearly 30 years of environmental and operational
experience. Responsible for providing technical assistance in water and wastewater treatment
facilities, she brings particular expertise to our clientsin the areas of operations, maintenance, lab
operations, data management and pretreatment. Ms. Davis assesses current practices via site visits
and has conducted a variety of audits focusing on process control and bench marking. She has
extensive operational experience in avariety of facilities and has served in avariety of leadership
rolesin water, wastewater and utility departments. She holds bachel ors and masters degreesin
biology and municipal and industrial wastewater certifications and awater certification in Indiana.
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Dana Kaas, Vice President of Operations, has 27 years of experience in the environmental services
industry and more than 35 years of general management experience. He joined the Severn Trent
organization to provide a hands-on, focused effort to managing the operations and, in this capacity,
heis directly responsible for the activities and operations at Severn Trent’s more than 400 contract
operations projects.

The Project Manager and all project personnel will adhere to the business principles established
during Severn Trent’s 39 years in the O& M business. Our continuing goal isto develop and
maintain professional, responsible and responsive working relationships with City residents,
consultants, regulatory agencies, material and service vendors and other entities involved in the
operation and maintenance of your facilities.

Communication is akey ingredient to the successful performance of any contract. The Project
Manager will ensure all avenues of communication remain open and every effort is made to provide
requested information in a highly responsive manner. Our employees understand Severn Trent’s
commitment to respond promptly and openly to the City.

Resumes for each of these individuals are provided in Appendix A
Task 3.2

Severn Trent’s approach to project staffing encompasses two key elements
e Day-to-day coverage to provide for reliable and efficient operations
e Operator and technical support to provide for quick response time in the event the plant
encounters mechanical, electrical, or flow problems
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Our approach provides for operator staffing for a minimum of eight hours per day, five days a week
with weekend checks and 24-hour per day on-call coverage for emergency situations. We will utilize
an on-site staff of 28 asillustrated in the figure above.

The Project Manager is responsible for scheduling, delegating operational activities and assisting
electrical and mechanical maintenance personnel, when required. Our staff will be responsible for all
operation and maintenance activities including:

e Operation of equipment e Emergency operation

e Routine process monitoring and ¢ Predictive maintenance
control e Preventive maintenance

e Laboratory testing for process e Corrective maintenance
control and compliance e Equipment rotation
monitoring o Housekeeping

e Sludge storage monitoring e Grounds maintenance

e Chemical receiving and handling

Severn Trent believes that the transition period will be critical for establishing an improved
performance standard that will govern operations on a sustained, long-term basis. With the City’s
approval, our involvement will begin well before the transition date with our Project Manager
visiting with City representatives to establish transition priorities, interview existing employees and
schedule specialists from the transition support team that will be established for this project.

Through interaction among project team members, we will define team positions, goals and

objectives. Severn Trent will focus on the following key items during the transition period:
e Ensuring operational functionality

Optimizing the efficiency and effectiveness of the operation

Establishing arelationship with the regulators

Administering the contract

Preparing inventories of expendable supplies and spare parts

Transferring existing contracts and/or establishing new contracts

Establishing an effective maintenance program to protect the City’ s assets and the vehicle fleet

Initiating staff training and development

Devel oping/updating emergency response plans

Initiating our public relations and community support program

Severn Trent will designate a Transition Manager who will coordinate with the Project Manager and
identify the resources necessary to get the project underway. The permanent on-site staff will be
augmented with specialists from Severn Trent’s organization who will introduce our operating
approach and philosophy.

Upon notice of contract award, Severn Trent will form atransition team made up of operators,
technical staff and managers with experience in project transitions. It will be the team’ srole to
support and strengthen the on-site, in-place management team by providing technical support and
assisting in implementing the changes in overall operation that we have identified. The transition
team will adopt members of the existing staff as counterparts, helping them reach alevel of comfort
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with new procedures and a new employer. When the staff feels comfortable in their new roles, the
transition team member will take on a coaching position. Ultimately, the new employees will assume
full responsibility in the Severn Trent organization.

The assumption of project responsibility must be accomplished with minimal disruption of ongoing

activities. To best prepare for the transition, the transition team will perform a detailed analysis of
the services that are
currently being
provided to the City.
Thiswill ensure a
better understanding
of operations and the
roles played by the
individualsinvolved
and of costs
incurred. The team
will also evaluate the
current staff for
specific training
needs.

Severn Trent’s
transition planis
based on our
standard operating
procedures
governing project
transitions, which
were developed by
our Technical Services Group to minimize the impact on existing employees. Our transition team
will be responsible for performing the following activities:

e Provide New Employee Orientation — Individual and group meetings with employees and their
families to introduce them to Severn Trent, discuss plans for the project and ultimately ease
their fears of the unexpected

e Develop/Update Project Administrative, Purchasing and Accounting Functions — Establish procedures
and information for administering the project including the devel opment of accounting and
financial reporting protocols and controls and other procedures related to capital repair and
replacement

e |Implement Asset Management Protocols — Identify and document the condition of all equipment
and update maintenance plans and procedures as appropriate

e Develop Site-Specific Standard Operating Procedures — Review all existing treatment processes and
their performance in terms of water quality, sludge classification, odors and public nuisance. We
will revise standard operating procedures as needed to ensure operational consistency. We will
also review the adequacy of existing process control mechanisms and update O& M manuals as

appropriate.
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Analyze Collection System Needs — Review the historic performance of the collection system to
determine whether actions are required to rectify any regulatory or contractual deficiencies. The
collection system review will focus performance in terms of blockage incidents, flooding,
infiltration and inflow and overflows as well as pumping stations and related telemetry.

Review and Update Laboratory Procedures — Completely review al laboratory procedures from
sampling through to analysis and all associated documentation. Based on these findings, a
QA/QC program will be implemented, if needed, and standard operating procedures will be
updated/amended as required.

Audit Health and Safety Records — Audit facilities to determine whether problems exist and
develop action plans based on an analysis of workers compensation records, visual inspections
and regulatory actions

Document Information Technology Needs — Develop an inventory of all new and existing computer
systems to determine software and hardware needs. We will also review software licenses to
determine suitability for continued usage and confirm Severn Trent machines are properly
licensed.

Develop Public and Client Relations Plan — Review our existing public relations and client reporting
protocols with the City to determine whether changes are needed to best serve the City

When we begin operations, Severn Trent devel ops and implements guidelines for operations,

mai ntenance, management and communication. The effort, culminating in a performance plan to be
delivered within 60 days of transition, highlights how we will approach our role over the project
period. Our operating plan will address the following key priorities:

Establish sound practical communication between Severn Trent and the City

Establish/update written standard operating procedures and training for the operation of all unit
processes and equipment according to their manuals, state and federal standards and
recommendations from experienced Severn Trent staff

Establish guidelines for sludge management, utilizing optimal solids concentrations, pumping
rates and times, etc.

Establish guidelines for sample collection and testing based on standard methods, USEPA and
state regulations

Schedule and track training for personnel

Establish operator checklists for work tasks, duties and process control

Provide a computerized maintenance management system for predictive, preventive and
corrective maintenance and maintenance scheduling and tracking

Establish schedules for instrumentation and equipment calibration

Establish a safe workplace through security measures, training, facility inspection and safety
equipment based on Severn Trent and regulatory standards

Develop emergency response and risk management plans

Develop electronic monthly reporting for communication to Severn Trent staff, the City and
regulatory agencies

Identify and correct any deficiencies in process equipment
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The O&M manual allows operators to make proper decisions and reduces inefficiency and damage
caused by malfunction. The manual is a useful tool when it is necessary to add or delete servicesto
the project, allowing staff to review the current procedures and quickly develop plans to implement
change. The manual also allows employee cross-training, further increasing efficiency and depth of
staff. Further, if a manager needs to interrupt his service, hisimmediate substitute is then able to step
in and continue to manage the project without any interruption of service. Only through awritten
system such as this can the facilities operate efficiently and the City receive guaranteed,
uninterrupted services.

We prepare and update the O& M manual that includes material such as:

e Detailed operating and e Emergency response programs
maintenance instructions e Visua aids
e Sampling and analysis e Manufacturer’ s documents

e O&M reportsforms

A library containing all O& M data, manuals, drawings and vendor information will also be
maintained. This library will provide easy access to information the staff can usein their daily
operation and maintenance activities.

When anew facility is secured, site-specific procedures are developed with assistance by our
Technical Services Group. These procedures provide easy access to information to assist the staff in
their daily operation and maintenance activities and allow operators to make proper decisions and
reduce inefficiency and damage caused by malfunction. It

also allows for employee cross-training, further increasing

efficiency and depth of staff.

As part of implementation of Severn Trent’s management
systems and protocols, our operating plan emphasizes
process control procedures consisting of the following key
elements:
e Centralized oversight and control of facility processes
and process changes
e Analysis, ongoing review and fine tuning of all facility
operational parameters
e Implementation of afacility performance measurement
system
e Weekly operations management meetingsto review,
strategize and prioritize facility issues
e Regular meetings with City staff
e Periodic spot checks of facilities

Severn Trent’s success at its
facilities is due to rigorous process control procedures and
training. We use a team approach to manage treatment process operations. This approach and the
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organizational and data analysis structure that supportsit allows our operations teams to routinely
review (and respond as necessary to) afew key performance indicators, rather than having to analyze
all process data.

Concepts that are incorporated into the process management strategy and are critical to effective
team review and response are:

e Targets — Values that process parameters should achieve for optimum process control and
efficiency

e Flags — Values bracketing normal operational ranges within afacility. When process values fall
outside these ranges, response and corrective action is required.

e Trends — Automatic computer analysis of the average daily change in a parameter allows future
values to be forecast, which helps the team anticipate potential problems or verify that process
improvements are occurring. The process control teams utilize graphs of key performance
indicators when eval uating process changes or corrections.

We utilize centralized supervision and control through a matrix management system whereby senior
management is directly involved with operationa staff members on all levels throughout the
organization. The process control team works with operatorsin the field to create a system of checks
and balances for all operations.

Both qualitative and quantitative analyses are performed
daily, recorded on laboratory benchsheets and entered into a computerized database.
Computerization of laboratory and process data provides readily available tables and graphs that can
be used to evaluate operating conditions and identify process trends. This system also facilitates the
generation of regulatory agency reports and operating reports to the City.

Process conditions and equipment status are recorded
during each shift as part of the facility performance measurement system. The recorded data assists
the operatorsin monitoring all phases of operations around the clock and allows senior O&M
personnel to review operations on adaily basis. With continuous monitoring of overall facility
performance operational personnel can identify and address potential issues before they become
problems.

Every week, our Project Manager will meet with operations staff to
discuss current facility status and/or issues, review and refine process control systems, set upcoming
operational and maintenance priorities and solicit ideas and solutions to all operational concerns.

Periodic unscheduled spot checks are conducted at al Severn Trent-operated
facilities by management and technical support personnel. These unscheduled checks help identify
existing or potential issues that may not reveal themselves through established process control
systems and provide a vehicle for our management to maintain in-person contact with field
personnel.

Wastewater Treatment Plant — The City of Key West, Florida Richard A. Heyman Environmental Protection
Facility is an advanced wastewater treatment plant with a design capacity 10.0 million gallons per day
(MGD). The plant is currently operating at approximately half of its design capacity. The main unit
processes are:
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Headworks — Includes influent metering, sampling, screening with mechanical bar screens and
cyclone-type grit removal. Severn Trent will monitor and remove grit and screenings regularly. We
will monitor for odors and corrosion in this area and take appropriate corrective measures

Activated Sludge Process — Includes two (2) aeration basins with fine bubble diffusion, anoxic mixing
zones and are-aeration zone prior to clarification. Chemical bulk storage and feed system for iron
salts solution used to remove free phosphates from the mixed liquor. Severn Trent will optimize
treatment through use of the proper Food to Mass ratio, settelometer and solids testing of mixed
liquor, WAS and RAS. Nitrogen will be monitored to optimize nitrogen removal. Recycle rates will
be set for proper nitrogen removal and detention times. Phosphorous testing will be done in the
process lab to assure correct chemical dosing.

Secondary Clarifiers — Includes two (2) circular clarifiers, mixed liquor center feed into flocculation
well, circumferential weir launders and effluent collection, hopper collection and pumping of return
sludge to aeration. Solids blankets will be monitored periodically throughout the day. Influent,
effluent and RA'S concentrations will be monitored as well. Detention times and ladings will be
calculated on transition and periodically thereafter to ensure correct operation of the clarifiers.

Filtration/Disinfection/Effluent Discharge — Includes four (4) filtration basins with multiple rotary disk
type cloth filters followed by ultraviolet disinfection, effluent compliance sampling, and final
effluent disposal by two (2) deep well injection systems. Filters will be monitored, backwashed and
cycled on aregular basis. Recycle flows will be checked periodically for impact on other unit
processes.

Disinfection will be monitored through compliance sampling and monitoring of the UV units. Bulbs
and ballasts will be monitored and changed out as required. Compliance sampling will be reviewed
during our transition and periodically thereafter. Compliance samples will be analyzed by a certified
laboratory and included ion our laboratory quality controls.

Sludge Management — Includes two (2) aerobic sludge holding tanks for waste activated sludge. Waste
sludge is dewatered with belt filter presses (2) and sludge cake is hauled by contractor approved
disposal site. Sludge dewatering will be optimized by proper operation of the belt presses. During
our transition, polymerswill be tested to ensure that we are using the best polymer for the
application. Odors from the dewater operation will be monitored and addresses as applicable.

Emergency Power Generation — Includes on-site stationary emergency power generators at the main
treatment plant as well as numerous fixed generators at the remote sites for storm water and
collection system lift stations. Several portable generators are warehoused at the main treatment
plant for use with stations not having permanent generator installations. Severn Trent will exercise
the generators with and without load on aregular basis. Generators will be tested additionally before
any named storm events or other major weather event. The generators will be serviced at
manufacturer’ s recommended frequencies.

Wastewater Collection System — Includes approximately 55 miles of wastewater collection main and 24
lift/pumping stations. The collection system also consists of 9 flow meters (to monitor and maintain)
which measure the contribution of wastewater flow from Navy facilities on theisland. The
lift/pumping stations are monitored with control capability via SCADA. The levels of the lift station
wet wells are monitored with ultrasonic sensors, bubbler systems, pressure switches or float systems.
Five (5) of the lift/pumping stations have odor control systemsinstalled and most stations are
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equipped with pad mounted backup generators, some are equipped with portable generator quick
connects. The wastewater collection system will be cleaned and televised at regular intervals agreed
upon between the City and Severn Trent. Problem areas will be cleaned more frequently, lift stations
will be checked regularly with problematic lift stations checked on a more frequent basis. The wet
wellswill be cleaned on a set schedule. Odor control systemswill be monitored and optimized as

appropriate.

Stormwater System — Includes approximately 49,500 linear feet of piping, with associated catch
basins, manholes and basin strainers. The system consists of approximately 79 outfalls, 138 gravity
recharge wells, four (4) pumping stations with discharge into injection wells (a 5th under
construction), two (2) smaller pumping stations with discharge into collection ponds, and trench
drains of various sizes. The 4 pumping stations are equipped with bar screens and vortex units on the
pump suction side. Three of the four stations have pad mounted backup generators while the
remaining pump station has connections for a portable generator. Additionally, one pump station is
designed with bypass piping to aide with high water events. The stormwater collection system will
be checked, cleaned and televised (if necessary) at regular intervals agreed upon between the City
and Severn Trent. Stormwater lift stations will be checked regularly with problematic lift stations
checked on a more frequent basis. Wet wells will be checked and cleaned when necessary. Odor
control systemswill be monitored and optimized as appropriate.

Laboratory — The laboratory at the Richard A. Heyman Environmental Protection Facility is certified
by the Florida Department of Health, Bureau of Laboratories in the non-potable areas of general
chemistry and microbiology. Some of the current laboratory performance areas include, but not
limited to, process control at the treatment plant, collection system and ocean outfall monitoring,
regulatory data entry and reporting, quality assurance and quality control programs, and an operating
software program for data storage and acquisition.

The laboratory also maintains a scope of accreditation with the National Environmental Laboratory
Accreditation Program (NELAP) for non-potable Carbonaceous Biological Oxygen Demand
(CBOD), Residue-Nonfilterable (TSS), Enterococci and Fecal Coliforms. Maintaining this
certification is beneficial to reporting and certifies bacteriological analysis on beach outfalls per
FDEP requests.

Severn Trent’ s approach to the continued operation and management of the facility consists of three

main components:

e professional operations and maintenance activities for all unit processes

e training and management support of the local staff

e assistance from the Severn Trent Technical Services Group which provides a depth of experience
unparalleled in the industry

The on-site operations and maintenance activities include the routine day-to-day tasks associated
with treating wastewater flows. Daily operations are based upon standard operating practices with
ongoing modifications as appropriate to optimize treatment efficiency. We continue to look for ways
to determine better ways to operate each unit process.

Severn Trent will develop process control practices that have resulted in proven compliance for our
clients. We will continue to strive for operational excellence with the goal of earning the Florida
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Department of Environmental Protection Operations Excellence Award. Thisis accomplished by our
thorough understanding of plant operations and the use of operational standard procedures.

Severn Trent’s management staff will work closely with the operational, laboratory, and
maintenance staff to evaluate all unit process and develop or implement changes to the site specific
SOF’s. It has been our experience that on-site operating personnel are often fully occupied with daily
routine monitoring, keeping up with the preventive maintenance and responding to emergencies so
we have support staff available to perform evaluations and assist the on-site staff with process
modifications and evaluations. Thisistruly a support function as they work with the project staff to
make the changes together. By working closely together, both support staff and on-site staff gain
mutual respect for each other and work toward a common goal. Additional information about Severn
Trent’s Technical Services Group is provided in the Staffing section.

Severn Trent has athorough understanding of the facility and the requirements of the City of Key
West as set forth in the RFP as well as the facility permit. We look to the future with optimism and
confidence that our team will continue and build on the operational success the City is expecting.

Task 3.3

Our maintenance approach is based on an asset management system which involves effective
predictive, preventive and corrective maintenance.

Asyour partner, Severn Trent can provide effective asset management by:

Establishing an effective maintenance program

Providing technical support to maximize the use of existing assets at no additional cost
Providing training and career development opportunities to the staff

Providing assistance with design and planning, capital procurement specification and support

Severn Trent implements maintenance protocols and procedures that reflect manufacturers
warranties for existing and newly bought equipment. As part of our maintenance approach,
equipment maintenance and repair history is tracked and available, enabling the City to make
educated decisions when it comes to repairing or replacing a particular component. Severn Trent will
provide the City with afive-year plan of capital improvements that will be reviewed annually and
adjusted as changing conditions dictate.

It is Severn Trent’s philosophy that maintenance is part of every employee' s day-to-day
responsibilities. This approach, a key component of our overall management philosophy, provides
employees with enhanced opportunities to understand and manage the entire treatment process. In
addition, by placing routine maintenance under operator control, there is greater accountability and
empowerment in plant operations and costly, unscheduled maintenance events are minimized.
General preventive maintenance tasks are conducted by our own internal trained staff. Predictive
maintenance is also typically performed internally, but may be outsourced where the task(s) requires
a specific skill outside our licensed personnel.

Finally, because we recognize the importance of maintaining the condition and appearance of the
physical assets and surrounding landscaping, we will maintain the grounds in a manner that reflects
the pride we take in our work. The appearance of buildings will be monitored as part of our day-to-
day routine maintenance activities and improved through touch-up painting as needed.
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Predictive Maintenance

Severn Trent emphasizes predictive maintenance to avoid the operational challenges associated with
equipment failure and allows resources to be proactively directed to the most immediate areas of
concern. We analyze equipment trends and manufacturers’ suggested maintenance requirements and
document maintenance histories for part of our predictive maintenance procedures. Thisincludes all
mechanical, electrical and instrumentation components to ensure compliance with all applicable
warranties. Predictive maintenance reduces repair costs, decreases the need for alarge inventory of
parts and increases equipment reliability.

Where applicable, we will utilize state-of-the-art technology to identify potential problems. These
include:

e Thermographic Photography — Polaroid and thermographic images are taken of each electrical
panel in the system. With the hot spots identified, temperature readings of the area of the panel
in question are taken. The problem is verified and corrected and temperature readings are
verified.

e Qil Analysis — Qil from all medium to large gearboxes is sampled and sent for analysis that, in
essence, tellsthe story of the gearbox. High metal content indicates significant wear and the
level of moisture indicates whether we need to pay closer attention to that particular component.

e Vibration Analysis — This analysis allows us to estimate equipment life span and the rate of
serviceable life degradation. By comparing sequentia readings, we can predict when a unit
might fail. These readings are taken every six months on al medium to large gearboxes and
motors.

o Airflow Measures — Thisis used to estimate blower efficiency. The readings provide an indication
of unusual wear and loss of effectiveness.

e Hydrogen Sulfide Gas Monitoring — The data obtained from this analysisis used to evaluate odor
control systems.

Preventive Maintenance

Our preventive maintenance program proceeds concurrently with the predictive maintenance
procedures. Preventive maintenance ensures the reliable operation of facility equipment by requiring
the operators and maintenance staff to perform regular maintenance activities, such as lubricating
and calibrating equipment throughout the facilities. As part of this program, we track historical
information for all equipment including time-based maintenance, equipment operating hours and
opportunity maintenance.

Facilities and equipment are maintained using manufacturers’ recommendations and standard
operating procedures for each maintenance task. This activity is tracked by a computerized
mai ntenance management system.

Corrective Maintenance

The need for corrective maintenance is minimized through the effective implementation of
predictive and preventive maintenance programs. However, even with the best preventive and
predictive maintenance, corrective maintenance is required from time to time. When unscheduled
maintenance is required, Severn Trent performs the necessary work in the most expedient and cost-
effective manner through proper and effective management of work orders, personnel, inventory and
purchase orders.
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Maintenance personnel are on standby 24 hours per day, seven days per week. Subcontractors are
utilized when necessary to ensure that maintenance schedules are met.

Severn Trent’s computerized mai ntenance management system is a key component our asset
management-based approach to maintenance. With the overall objective of extending the useful life
of our clients’ valuable equipment and protecting against failure, our standardized computerized
mai ntenance management system allows us to:

e Develop atargeted strategy for preventive maintenance scheduling that is unique to each
facility, utilizing breakdown statistics collected during the transition and over the life of the
project to forecast potential equipment failure

e Maeet safety requirements by managing permits and other documentation such as lockout-tagout,
confined space and electrical safety

e Generate work ordersfor predictive, preventive and corrective maintenance activities that
include alisting of required tools and other consumables

e Integrate alist of suppliersinto the system that will automatically trigger purchases of
consumabl es when established thresholds are reached

e Quickly analyze equipment performance throughout the project via reports such asthe “Top 10
List” of equipment repaired by hours worked or dollars spent

e Create customized reports documenting maintenance history and associated equipment
performance for our clients, regulatory authorities and other key stakeholders

Implemented as part of our transition, our maintenance management system is a Windows-based
system with access controlled by individual login. Equipment, tasks and scheduling information
entered into the system are the basis for a calendar that uses color coding to indicate the status of
every work order. A variety of reports are generated, based upon the individual client’s
requirements, and the resulting database serves as a valuable historical record of maintenance
activities performed throughout the life of each piece of equipment.

Through asset management, Severn Trent seeks to improve performance through enhanced or
modified process control rather than costly capital replacement and expansion. Severn Trent uses
Hach JOB Ca® Plus at many of our projects to manage maintenance at the facilities. This
computerized mai ntenance management system organizes and documents our maintenance effort. It
provides scheduling of maintenance tasks, documentation of work performed and gives Severn Trent
the ability to analyze data to spot maintenance trends. It is a valuable tool in enforcing equipment
warranties.

Severn Trent is aware that the City currently hasa CMMS system and we can work with the existing
system should the City so desire. Severn Trent can however, in conjunction with the assets
evaluation and asset management plan, install the Hach JOB Cal® Computerized Maintenance
Management Software (CMMS) which allows us to catalog each piece of equipment, setup
maintenance schedules, issue work orders and log maintenance items. This system will allow usto
provide Severn Trent’s operating approach and recognize the challenges faced by projects around
the country in addressing future infrastructure needs. Therefore, in each project we undertake, we
strive to improve overall asset management.
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Preventive maintenance work orders are issued to appropriate personnel through the Hach JOB Ca®
CMMS. These work orders reflect the manufacturer’ s recommended maintenance activities as well
as any other maintenance activities our experience has shown to be useful in lengthening the life of
the equipment at the lowest possible cost. These work orders also include any special safety
precautions. A formalized maintenance request system isin place for staff to document suspected
maintenance issues in facility equipment.

Compliant operations are our business. Building relationships and working close to the regulatory
community is critical to the success of each of our projects. Critical to compliant operations and
keeping the regulatory community happy is afull understanding of what is happening at the facility
and in each of the different processes. The collection and proper maintenance of the plant datais
critical and the Hach Water Information Management Solution (WIMS)™ system provides the
ability to collect, maintain and report the process data. Our goal is 100% compliance.

As acompany that takes great pride in its assets management expertise, Severn Trent iswell aware
of the different factors driving the need for capital upgrades, expansion and replacements. Over the
years, our operation-focused approach to capital improvement planning has saved our clients
millions of dollarsin avoidable capital outlays. To identify these savings opportunities, we begin
with acareful review of planned capital expenditures and culminate with the development of a
working draft of arevised capital improvement plan. This draft plan also addresses capital needs
tempered by financial constraints, resulting in an analysis that truly attempts to balance priorities.

Our Technical Services Group is available to assist project personnel with this assessment. This
capital improvement planning assistance is provided as part of our standard operations and
maintenance services. The level of effort varies from project to project and services are provided
under our base operating fee.

The following are examples of how Severn Trent has positively impacted the capital improvements
program for our clients:

e Gilbert, Arizona — Because of studies performed by project staff and the Technical Services Group
and the involvement of Dr. John Watts, aleading wastewater expert from the UK, the Town’s
design engineer agreed to adding supplemental air in the oxidation ditches to more efficiently
meet the process' s oxygen demands. In another situation when the decreased reliability of
effluent filters threatened compliance at the Gilbert facility, Severn Trent researched solutions
for their replacement. Our Project Manager, who is aregistered professional engineer, designed
the retrofit at no additional cost to the Town. We also provided construction management of the
project as avalue added service.

e Kingwood, Texas — We were instrumental in designing, installing and programming a SCADA
system that monitors performance of the various components of the water and wastewater
systems. The SCADA system allows our operators to view operations of the system on a
continuous basis and exert greater control over the operations. Our Technical Services Group
also recommended converting to fine air diffusion. When the mechanical aerators were
removed, capacity was gained and power costs were reduced. All told, electricity usage has
decreased approximately 30% because of associated process changes. Our Technical Services
Group was also able to save our client more than over $1,000,000 in construction costs by
raising the level in the aeration tanks when replacing the mechanical aerators.
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e Danville, Virginia — When Severn Trent offered the City of Danville a proposal to operate,
maintain and manage their wastewater treatment facilities, we suggested changing the treatment
process from pure oxygen to fine bubble diffusion. The City contracted with Severn Trent for
the operation of its facilities and, since then, the City has begun implementing our suggestions
aswell as additional repairs and upgrades to improve the treatment process and our Technical
Service Group has been working with the City’ s selected engineer to plan the upgrade. We
recommended upgraded design innovations to expand the plant’s activated sludge volume
without building new tanks. The City’ s consulting engineer accepted our recommendation to
raise the level in the aeration tanks, which was so beneficial for our client in Kingwood. By
raising the aeration basin level and increasing the blower pressure at the facility, the City has
retained the maximum existing capacity while changing over to air from pure oxygen —all
without building more tank capacity. When complete, the upgrade will convert the plant from a
pure oxygen to a conventional aeration system, which will significantly reduce operating costs
for the treatment process.

Beyond providing capital planning assistance, Severn Trent has also invested capital to positively
impact operations at several projects. During the first six months of our Mustang, Oklahoma and
Alamogordo, New Mexico projects, Severn Trent funded, contracted and coordinated the construction
and installation of the complete belt filter press and solids handling buildings.

Task 3.4

Communication is vital to the successful performance of any contract. Our Project Manager will
serve as the primary contact and ensure all avenues of communication are open and every effort is
made to listen and respond quickly. Our Project Manager will make routine visits to the City
Manager’ s office to discuss any needs or concerns that the City may have related to the operation of
the facilities. Additionally, the Project Manager will be available to attend city council meetings at
the City’ s discretion. Our employees will understand the company’ s commitment to respond
promptly and openly to al City employees and designated officials. Severn Trent’s cultureisonein
which all staff have a duty to the client and the client’s customers.

When an emergency arises, our Project Manager will contact the City according to the protocol that
will be established during the transition. While we will use best effort to contact the appropriate City
representatives, there may be times when they are not available during an emergency. If in our
opinion a serious emergency exists, we will do what is necessary to protect the environment and the
residents of the community. A full follow-up report documenting details of the emergency and
actions taken will be forwarded in atimely manner.

Severn Trent will make available all budgetary, financial and operational records related to the
project for City review. We will present to the City any and al technical information that affects the
operation of your treatment facilities. Severn Trent will also offer assistance to City employeesin the
inspection of any facilities or records. Ultimately, it is our policy to keep the City fully informed
about all aspects of the project through use of an open-book accounting system that allows City staff
and officialsto review al records regarding the operation at any times.

The Project Manager will forward to the City copies of monthly operations and maintenance reports,
state agency inspection reports and discharge monitoring reports that are filed with state regulatory
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authorities. In addition, as part of our dealings with regulatory agencies, Severn Trent welcomes
inspections and unannounced site visits by the regulatory authorities. These visits act as a check on
the way we operate. We can and do take these inspections seriously and always respond to these
inspectionsin atimely manner.

Severn Trent understands the importance of quality communications and interaction with regulatory
agencies. We have committed several peoplein Severn Trent’s Technical Services Group to monitor
all applicable regulations so that our Project Managers are kept aware of any new or pending rules
and regulations that may impact our operations and your facilities. The reporting processis closely
scrutinized and procedures implemented to outline the proper protocol when working with the
regulatory groups.

The primary way to achieve this good relationship is through the timely submittal of accurate
regulatory reports and through open communication with regulatory authorities. We have been
providing operating services across the country for more than 30 years and have developed a strong
rapport with regulatorsin the states we provide services. We have maintained open, effective
communications to build a strong working relationship.

We maintain aregulatory tracking program to ensure that all correspondence is responded to and
required reports are completed by their regulatory deadlines. This tracking program details the
specific task which needs to be completed and the required due date to allow employeesto closely
monitor and satisfy upcoming regulatory requirements.

Severn Trent has also developed computer spreadsheets for producing the monthly reports required
for water and wastewater systems. These spreadsheets ensure that the collected data is analyzed and
reported accurately. In addition, the spreadsheets allow easy manipulation and storage of large
guantities of data to enable calculation of long-term trends, which aid in the planning, budgeting and
reporting processes.

The operation of water and wastewater facilities periodically involves unexpected situations that
must be reported to regulatory authorities and facility owners. Severn Trent has protocolsin place
for employee reference to provide guidance on the type and manner of reporting for these events.
Forms for situations such as abnormal events and boil water notices have been developed to guide
employeesin providing consistent reports containing the necessary information requested by
regulators and facility owners. In the event a meeting with regulatory officials is necessary, the
Project Manager and other Severn Trent personnel can be made available to assist in discussions and
resolutions.

Given our presence in the community, we will emphasize customer relations procedures. A plan for
handling complaints, problems and inquiries with proper channels of communication will be
developed in conjunction with the City at the start of the contract.

Employees who handle customer requests or complaints will receive special training for dealing with
such situations. They will be provided resources to be able to accurately and quickly answer
questions and address customer concerns in a satisfactory manner.
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Additionally, once a customer’ s issues have been heard, staff will know the proper procedure for
solving the problem. For instance, if the complaint is about odors, the customer service procedures
will provide step-by-step instructions about who to contact to remedy an odor problem.

Severn Trent’ s philosophy with regard to community outreach is based on the recognition that we
are part of the local community once project transition begins. Our employees have typically resided
within the communities we serve well before their employment with Severn Trent. Therefore, we
encourage employees and management to participate in community activities and make meaningful
contributions based on the specific needs of the community we are serving.

We believein being an integral part of the community in which we live and work. Severn Trent
works closely with our customers to develop and participate in community activities and programs.
We regularly participate in community informational and exchange sessions regarding the treatment
systems we operate and attend meetings with local officials.

Our participation in community activitiesis typically guided by the Project Manager, which alows
considerable flexibility and customization. Therefore, our participation in community programs and
events ranges from sponsoring rodeos to contributing to scholarship funds.

In all of our projects, Severn Trent believes that our role in the community includes being a trusted
resource in emergency situations and we have demonstrated a commitment to the communities we
serve during disaster recovery efforts. Our teams are often very active during the period following a
severe weather event or natural disaster. Therefore, our Project Manager will strive to be prepared
and work closely with City management to help address emergency needs.

Task 3.5

Severn Trent Servicesis quite familiar with deep well injection in the State of Florida. One project in
particular that employed deep well injection was Lehigh Acres, Florida. Severn Trent provided
operations and maintenance and customer service in Lehigh Acres from 2003 through 2011. We
were responsible for a 3.875 MGD tertiary wastewater treatment plant (including 0.5 MGD Zenon
MBR facility) with reuse, 3.1 and 1 MGD water treatment plants, 16 wells, collection and
distribution systems, 66 lift stations, meter reading, billing and customer service

We also began an infiltration and inflow removal project which included testing and sealing joints
and laterals, manhole to manhole lining, smoke testing, cleaning and video inspecting sewer lines.

This assisted with restoring the manholes to their original condition. This work reduced the flow to
the wastewater treatment plant.

When a decision was made to install remote telemetry on critical lift stations, Severn Trent provided
assistance and information on the stations needing upgrades based upon our many years of
experience with the system.

Task 3.6

Severn Trent has been performing storm water collection services since 1981. Currently we are
conducting services in 19 municipalities asindicated in the below table.
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Addicks UD X ®m|1,08/00/ ®m 2 = Storm 0.8 MGD WWTP, 1.44 MGD, 0 Michael Ligon, Board | 2007
interceptor MGD WTP, 2 pump stations, |President; 18323 Fern
S, collection system, distribution [Trail Ct., Houston, TX
detention |system, meter reading, billing, [77084; 281-646-0828
ponds customer service, storm
interceptors, detention ponds
Barker Cypress X m 1| ®| 9 Storm 1.2 MGD, 1.2 MGD WTP, 2 Mal Marks, Board 1981
MUD interceptor wells, 1 pump station, President; 5150
S, collection system, distribution |Santrey, Houston, TX
detention system, meter reading, billing, [77084; 281-463-6272
ponds customer service, storm
interceptors, detention ponds
Fort Bend County | TX B | 8 |Stormwate Collection system, distribution [Travis Stone, 2012
MUD #134C r collection isystem, meter reading, billing, |Developer; 11200
system customer service, stormwater |Richmond Ste 280,
collection system Houston, TX 77082;
281-809-7802
FortBendCounty |TX ® |1 |06 03 ® 3 B 10 stormwater0.6 MGD WWTP, 3.744 MGD |Lynn Humphries, 2012
MUD #151 collection WTP, 3 wells, 3 pump stations, |Attorney; 3200
system collection system, distribution |Southwest Freeway,
system, meter reading, billing, |Suite 2600, Houston,
customer service, stormwater |TX 77027; 713-860-
collection system 6400
Fort Bend County | TX B | 3 |Stormwate Collection system, distribution Katie Sherborne, 2012
MUD #156 r collection |system, meter reading, billing, |Attorney; 3200
system customer service, stormwater |Southwest Freeway,
collection system Suite 2600, Houston,
TX 77027; 713-860-
6400
Harris County MUD | TX | ® | 1 | 0.3 | 0.1 B | 4 |Storm 0.25 MGD WWTP, collection |Richard Love, Board | 2000
#166 interceptor |system, distribution system, President; 16215
S, meter reading, billing, customerWillowpark Dr.,
detention |service, storm interceptors, Tomball, TX 77375;
ponds detention ponds 281-320-1112
Kaufman County X B | 5 Drainage [Collection system, distribution Joey Gueda, Board 2006
MUD #12 system system, drainage system President; 5438
Ridgedale Ave.,
Dallas, TX 75206; 214-
684-4427
Kaufman County X B | 1 | B | 20 Drainages |1 pump station, collection John Sammons, Board| 2004
MUD #5 ystem system, drainage system President; 9636
Crestedge Dr., Dallas,
TX 75238; 214-341-
6606
Kaufman County X B | 20 Drainage [Collection system, drainage Steven Shrum, Board | 2004
MUD #6 system system President; 907
Hillcrest Tr.,
Southlake, TX 76092;
817-424-3837
Kaufman County X B 7 Drainage [Collection system, drainage Ryan Griffis, Board 2004
MUD #7 system system President; 8018
Nimrod Tr., Dallas, TX
75238; 214-221-4101
Northwest Harris X/ ®m|1 /15 /05| m 3 | ® 7 Storm 1.5 MGD WWTP, 1.2 MGD, 1 |Ronald Mitchell, Board| 1990
County MUD #9 interceptor MGD WTP, 2 wells, 3 pump  |President; 12610 Mill
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Wastewater Treatment

State
# WWTPs

Client

Remington MUD #1 | TX | &

Sunfield MUD #4

1R

West Keegans X

Bayou Improvement

District
Williamson-Travis | TX
Counties MUD #1
Willow Fork X

Drainage District

1

Design Flow (MGD)

1.1

Average Daily Flow (MGD)

Pump Stations

05| ®m

# Pump Stations

Collection System
Miles of Collection

Quectam

(%]
8 @
> o 2 -
] o o) E
2 3 o 7
0] (%) 7] —
= - @ 3]
S g z £
2 o kS 5
< o O @)
S, stations, collection system, Ridge Dr., Cypress,
detention (distribution system, meter TX 77429; 713-685-
ponds reading, billing, customer 5813
service, storm interceptors,
detention ponds
Storm 1.1 MGD WWTP, 2.376 MGD, Vernon Elmore, Board | 1981
interceptor 0 MGD WTP, 6 pump stations, |President; 16503
S, collection system, distribution |Stone Prairie Dr.,
detention system, meter reading, billing, [Houston, TX 77095;
ponds customer service, storm 713-735-0000
interceptors, detention ponds
Drainage |3 pump stations, collection Reed Colman, Board | 2010
facilities, system, billing, customer President; 3 Greenway
detention |service, drainage facilities, Plaza, Ste. 2000,
pond detention pond maintenance  |Houston, TX 77046;
maintenan 713-651-0111
ce
3 3 stormwater detention ponds |Sandra Weider, Board | 1991
stormwater President; 15014
detention Tramore, Houston, TX
ponds 77083; 281-530-2453
General |3 pump stations, collection Linda Garrett, Board | 1995
mgmt system, distribution system, President; 1307 Texas
/accountin |meter reading, billing, customerOak Way, Cedar Park,
g services, service, public works/parks, TX 78613; 512-424-
detention |general management and 1150
pond maintjaccounting services, detention
pond maintenance
Drainage Drainage structures Richard Ward, Board | 2003

structures

President; 21403
Kelliwood Greens Dr.,
Katy, TX 77450; 281-
578-6242

To further illustrate our experience in storm water collection, we have elected to provide details on

selected projects below.

Severn Trent began wastewater operations, maintenance and management for the Water Works and
Sewer Board of the City of Prichard in 2007. In 2009, the Board expanded Severn Trent’ s scope to
include the balance of the utility systems: four elevated tanks and one stand-pipe with a combined
water storage capacity of 1.75 million gallons, 250 miles of distribution system in two different
pressure zones, 150 miles of collection system and 26 lift stations plus customer service, meter
reading and billing for 11,600 accounts.

With Severn Trent’ s understanding of the Board' s short-, medium- and long-term goals, it was
evident that significant capital investment was needed to accelerate improvements to the operation.
The collection system was under a state consent decree due to extensive 1&1 and CSO issues so
Severn Trent invested its capital in equipment to successfully implement a Capacity, Management,
Operations and Maintenance (CMOM) program with in-house staff. As part of this program, we
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regularly inspect and remove fats, oils and grease buildup at all lift stations. Severn Trent’ s capital
was also used to improve security and safety at the facilities, for anew belt filter pressto improve
the effectiveness and reduce the cost of sludge handling and for customer service improvements such
as statement billing and a renovated customer service payment center. All told, Severn Trent
invested nearly $1.7 million to improve operationsin Prichard.

Our achievements during the first nine months of the new contract include:

e investing $1,200,000 in capital and equipment improvements

e making over 100 sewer repairs and capping numerous abandoned sewer lateralsto reduce 1&1
and overflows. Sanitary sewer overflows were eliminated except during significant rain events.

e utilizing our staff to clean sewer lines, eliminating the use of an outside contractor and reducing
operating costs at least $150,000 annually

e repairing over 200 water leaks, significantly reducing lost water from 42% to alow of 13.5%

e Implementing programs to routinely test, maintain and flush al fire hydrants and to locate test
and repair al water valves

e Providing an uninterrupted supply of water to the people of Prichard. In fact, only one family
experienced a short-term water 1oss during the extreme cold in January.

e Adding the belt press to wastewater operations that should save at least $450,000 annually

e Crosstraining employees to expand their skill sets and increase overall staffing flexibility

e |nstituted our comprehensive safety policy to ensure the safety of our employees and the
community we serve

The Board commissioned an independent CPA analysis of the benefits of the new contract. The
findings estimated the Board will realize savings in excess of $10 million through theinitial term of
the expanded partnership. In addition to the financial benefits, key performance indicators such as
leakage, billing accuracy, energy and sludge reduction targets were written into our performance-
based contract.

Severn Trent has provided management services to the District since its inception in 1991 and
assumed responsibility for operation and maintenance of the water and wastewater systemsin 2003.
The systems include a 0.5 MGD advanced wastewater treatment plant, 19 lift stations, collection and
distribution systems for the 1,265 acre, master planned, mixed-use community located in Charlotte
County.

Recent projects include a program to control odors by recommending injection sites for an odor
control agent at selected lift stations. Our operators closely coordinate the injection schedule with the
contractor to ensure the treatment does not cause a plant upset. We have aso upgraded the SCADA
system at the lift stations and the plant to improve monitoring efficiency which, in turn, improves
process control techniques and water quality.

Task 3.7

At Severn Trent, we recognize that much of the success of the company rests on the skills and
commitment of our most valuable resource — our people. Thisiswhy, at every level, training and
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developing our employeesis seen as central to the health and growth of our organization. Training is
atool that enables employees to sharpen existing expertise and gain new skills that will help them
develop personally and professionally and contribute to increased productivity, higher standards and
improved client service.

Marie Davis, TSG Senior Process Specialist and Peter Strimple frequently travel to Severn Trent
projects across the United States. One of their primary responsibilitiesisto train water and
wastewater operators, project managers and other personnel on numerous analytical procedures,
QA/QC, recordkeeping, data validation, environmental compliance and much more. In addition,
Peter has extensive knowledge of, and experience with, the FDEP' s “ Standard Operating Procedures
for Field Activities’ (DEP-SOP-001/01). Adherence to these SOPsis required in FDEP wastewater
permits and Peter has trained operators from several Floridawastewater treatment plants on many of
these SOPs. Marie Davisis aso experienced in ensuring adherence to the FDEP SOPs at various
wastewater plantsin Florida.

We encourage every employee to take the opportunities to develop and increase his/her effectiveness
through either on-job training, in-house or external specialized courses, correspondence courses
and/or professional and management certifications. Severn Trent provides each employee up to
$1,000 per year for job-related classes and seminars and up to $3,000 per year for accredited job-
related college courses.

Certifications - We encourage and reward operations and maintenance personnel for achieving
certifications that promote professional excellence. Our certification incentive program provides
opportunities for participants to receive additional compensation and receive reimbursement for the
cost of certification. Any employee who earns certification or upgrades to a higher certification level
iseligible for asalary adjustment at that time. The program is open to al operations staff that are
managing, supervising, maintaining and operating facilities, laboratories or systems.

Employees who upgrade their water and wastewater certifications will receive a one-time financial
incentive award for earning the higher certification and will have their base compensation increased
according to established program guidelines. Severn Trent pays al certification costs including
schooling, exam fees and renewal fees.

In addition to operations and maintenance certifications, Severn Trent recognizes additional
certifications that are determined to bring value to the company. These certifications receive a one-
time incentive award of $200 plus an additional $25 per month salary increase. Examplesinclude
backflow prevention assembly tester, customer service inspection, electrical and instrumentation
certifications.

Spot Bonuses — From first line supervisors to senior managers, our management team members are
empowered to authorize immediate spot bonuses to any employee for service above and beyond the
norm. Although not large in monetary value, these bonuses are another way for us to recognize and
encourage excellent performance in service to our clients.

Facility Excellence Awards — Severn Trent’s goal for facility performance is 100% compliance. We

strive to achieve this goal at every facility we operate. We recognize that much of that successisa
result of the dedication of the facility’ s operators. When our clients and we receive recognition for
excellence in operation from either regulatory agencies or professional associations, we reward the
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full-time employees responsible for that success with an additional bonus as well as the public
recognition of their efforts:

e $200 for a state water or pollution control association O& M excellence award

e $500 for regional EPA O& M excellence award

e $750 for anationa EPA O&M excellence

Cross Training - is afundamental aspect of our operations. This principle allows Severn Trent to

conduct cost-effective operational services by employing alean and multi-skilled workforce.
Additionally, the practice of crosstraining
is part of Severn Trent’slong-term
objective of succession planning. Our
project managers, as part of their career
development profile, are tasked with
identifying those employees who
demonstrate the willingness and ability to
ascend the ranks of management and to
provide them with the needed resources to
achieve their career goals.

Safety Training

We recognize that successful performance
depends on our employees and, therefore,
we diligently ensure that each employee
receives extensive on-the-job safety
training.

The safety coordinator holds monthly
safety meetings at which various safety
topics from the Health & Safety Manual
and safety training program are discussed.
Of particular concern istraining of
personnel in techniques for proper handling
of chemicals, chemical spill cleanup/hazard
response and confined space entry procedures. We provide training on our standard safety programs
including chemical “right-to-know,” hazardous spill responder, lock out/tag out and blood-borne
pathogens. Employees are also trained on the use and limitations of personal safety equipment and
arefit tested and medically certified to use respirators and self-contained breathing units. Practice
drills are also conducted to ensure hands-on proficiency when faced with various safety situations.
Representatives of the City are also welcome to participate in our safety training.

Severn Trent is constantly keeping up-to-date with new safety legislation and developing appropriate
training initiatives. Our knowledge base is continuously examined to ensure that each of our
operations has the advantages of knowledge and experience gained both within the United States and
through our worldwide operating companies.
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Task 4.0 - Licenses and Certifications
Task 4.1

Severn Trent Services is committed to monitoring all applicable state regulations to maintain
awareness of any new or pending rules associated with certification requirements. All licensed and
certified personnel, whether in operations or maintenance positions, will be scheduled for training in
accordance with their certification requirements. Each supervisor and direct report together will
develop atraining plan annually with quarterly review to ensure sufficient progress toward the target
date for completion. Our certification incentive program provides opportunities for participants to
receive additional compensation and receive reimbursement for the cost of certification. Any
employee who earns certification or upgrades to a higher certification level iseligible for asalary
adjustment at that time. The program is open to all operations staff that are managing, supervising,
maintaining and operating facilities, laboratories or systems.

Task 4.2

Copies of licenses and certifications for the key personnel listed below are provided on the following
page.

Robert M. Dick, Senior Area Manager
Class A Wastewater Treatment Plant Operator, State of Florida

Bert Underwood, Project Manager
Class A Wastewater Treatment Plant Operator, State of Florida

Richard Gardner, Regional Manager
Underground Utility & Excavation Contractors License, State of Florida

A Certificate of Good Standing from the State of Floridafor Severn Trent Environmenta Services,
Inc., the contracting entity, isincluded as well.
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%tate nf jflumha

Bepartment of Enbironmental Protection

ISSUED: 3/21/2013 LICENSE NO.: 0006712

THE CLASS A 'WASTEWATER TREATMENT PLANT OPERATOR NAMED BELOW IS
LICENSED UNDER THE PROVISIONS OF CHAPTER 403, FLORIDA STATUTES.

VALID UNTIL: 4/30/2015
ROBERT M. DICK

RICK SCOTT HERSCHEL T. VINYARD, JR

GOVERNOR _ DISPLAY IS REQUIRED BY LAW __

btate of jlortba
Bepai i

ISSUED: 4/18/2013 LICENSE NO.: 0013852

THE CLASS A WASTEWATER TREATMENT PLANT OPERATOR NAMED BELOW IS
LICENSED UNDER THE PROVISIONS OF CHAPTER 403, FLORIDA STATUTES.

VALID UNTIL: 4/3072015
BERT K. UNDERWOOD

ULATION s FE
SEQ# 112072701198

*"KEN. LAWSON.
. 'SECRETARY

DISPLAY AS REQUIRED BY LAW
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State of Florida
Department of State

I certify from the records of this office that SEVERN TRENT
ENVIRONMENTAL SERVICES, INC. is a Texas corporation authorized to
transact business in the State of Florida, qualified on April 26, 1985.

The document number of this corporation is PO5815.
I further certify that said corporation has paid all fees due this office through
December 31, 2013, that its most recent annual report/uniform business report

was filed on April 22, 2013, and its status is active.

I further certify that said corperation has not filed a Certificate of Withdrawal.
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Task 5.0 — Safety
Task 5.1

Severn Trent has established three key health and safety principlesfor all employees:
e If ajob cannot be done safely, don’t doit.
e Alwayslook out for safety hazards.
e Never ignore a safety hazard; fix it or report it.

Our operations have received numerous awards for safety-related programs. The success of our
safety program is best illustrated by the continued decrease in lost work day cases and the continued
reduction in workers' compensation costs. Further, our EMR (experience modification rating) has
declined from 1.4 in 2001 to 0.78 in 2011-12.

As part of the transition, Severn Trent will develop a safety management plan based upon factors
including the project scope, facility design, existing equipment and the process control program. We
will evaluate facilities for OSHA compliance and meet with employees to discuss the transition and
get their input on needs and concerns. The plan will include an inventory of personal protective
equipment (PPE) that will be required and provided and will address specific requirements for
inspection and maintenance of safety equipment such as air monitoring meters, safety harnesses,
lifting equipment and breathing apparatus. This plan will be regularly reviewed and updated to
reflect changes to operating conditions and equipment and revisions to the OSHA safe work
standards.

We will implement our standard safety programs such as chemical “right-to-know,” hazardous spill
responder, lock out/tag out and blood-borne pathogens. Employees will be evaluated to confirm an
understanding of how to perform activities safely and any needed training will be conducted.
Employees will be provided with personal safety equipment and trained on its use and limitations.
All employees will be fit tested and medically certified to use respirators and self-contained
breathing units.

Ensuring a healthy and safe work environment for our employees is emphasized throughout the
Severn Trent organization and, in fact, isavital part of our corporate culture. We utilize a multi-
level approach to developing, implementing and updating the health and safety program, which is
under the direction of a Vice President who reports directly to the President of Severn Trent
Services. Our health and safety policy details the responsibilities of all levels of employees within
the organization.

On aproject level, a site safety coordinator will be appointed and trained. Working with the
Regional Health and Safety Manager and Manager of Compliance, this person will be responsible
for the coordination of training, safety issues and accident investigations.

We recognize that successful performance depends on our employees; therefore, we diligently
ensure that each employee receives extensive on-the-job safety training including procedural training
that isin compliance with OSHA regulations. The safety coordinator participates in monthly train-
the-trainer programs and holds monthly safety meetings. Of particular concern is training of
personnel in techniques for proper handling of chemicals, chemical spill cleanup/hazard response
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and confined space entry procedures. Practice drills are conducted to ensure proficiency when faced
with various safety situations.

Systems will be introduced at your facilities that monitor the effectiveness of health and safety
applications. Thiswill typically include records such as near misses, number of accidents, type of
accidents and employee days lost through injury. These statistics feed into the training needs and
employee assessment area.

In addition to our ongoing health and safety monitoring, Severn Trent has adopted a practice of
regular formal safety inspections to ensure that the importance of safety awarenessis emphasized to
employees. Our Project Manager will perform monthly inspections while the Manager of
Compliance and/or Regional Manager will conduct annual environmenta and safety audits.

Severn Trent is constantly keeping up-to-date with new safety legislation and devel oping appropriate
training initiatives. Our knowledge base is continuously examined to ensure that each of our
operations has the advantages of knowledge and experience gained both within the United States and
throughout our worldwide operating companies.

Task 5.2

Severn Trent has not experienced any safety citations in the State of Florida during the past five
years.
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Task 6.0 — Corporate Capability
Task 6.1

The Severn Trent Services organization features a number of companies across several divisions and
operations worldwide with revenues totaling $519.8 million as of March 2013. We are part of the
Severn Trent Plc group of companies. Severn Trent Plcisa $2.8 billion publicly traded company on
the London Stock Exchange. Severn Trent Pic is recognized as an industry leader in the global

marketplace and has received the following recognition:

e Listed onthe FTSE 100 Index, a share index of the
100 most highly capitalized companies listed on the
London Stock Exchange.

e Listed on the Dow Jones STOXX Sustainability
Index, which tracks European sustainability leaders
and is comprised of the leading 20% of the Dow
Jones STOXX 600 Index.

A copy of the Annual Reportsfor Severn Trent Plc for
the past five yearsis provided on a separate flash drive
for your review. They can also be accessed through
website at www.severntrent.com/investors/reports.

Task 6.2

Severn Trent has never had a bankruptcy filing, nor
have any of the affiliated companies ever filed for
bankruptcy.

Task 6.3

Severn Trent carries more than adequate levels of
insurance and can easily comply with insurance
coverage requirements. A representative memorandum
of insurance, located on right of this page, provides
information about standard coverages and descriptions.

Severn Trent will meet the required levels of coverage
Task 6.4.1

Severn Trent Environmental Services, Inc. (STES) isa
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MEMORANDUN OF INSURANCE DATE A=Jul-2012

[This Mamorandum is Issued as a matter of Infarmation only to authorized viewars for thair internal use only and
confars no rights upan any viewer of this Memorandum, This Memorandum does not amend, extend or alter the
coverage described below. This Memorandum may only be copied, printed and distributad within an authorized
viewsr and may only be used and viewod by an aulherized viewer for its Internal use. Any other use, duplication
or distribution of this Memorandum without the consent of Willia is prohibited. *Authorized viewer” shall mean
an entity or person which ks authorized by the insurad named herein to access this Marmorantum. The
information contained herain ks as of the date referred to shove. Willis shall be under no obligation to updata

such information.
INSURED
SEVERN TRENT SERVICES, INC.
| The Founidsrs Building St 300
580 Vigiria Diive
Fart Washington, Pennsyhvania 19034
Unitsd States

[ADDITIONAL INFORMATION

PRODUCER
Willis of Pennsylvania, Ine.
~willis™)
[sdditionsl Insured whare required by contract with respests to General Liabiity, Aulomabite Liablity and Excess Lisbllity
(not in excess of e limits of abiity ag shown on thie document). Walver of Subrogation with respects to General
Liabilty. Autorabile Liabiity, Workers' Gompensstion and Excess Liablity as raquired by writen coniract and g
[permittad by lzw.

Tha follcwing are named insurads on the poicy:
(Severn Trenl Services, Ine.

Sovern Trent Emvironmental Senices, Inc
Sevem Trant Weter Purificabin, Inc.

Sevem Trant De Nosa

Excal Technologies Intemabianal Com.

[Fianned Community stanagernent, inc.

Tha Memorancium of Insurance serv s solely to list Insurance policies, imits and dates of coverage. Any
modifications hereto are not autherized,

wholly owned subsidiary of Severn Trent (Del), Inc., which is completely

owned by Severn Trent PIc.
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Severn Trent Services was incorporated in Texas in 1983 and currently provides contract operations
in 22 states.

The Severn Trent Services organization features a number of companies across several divisions.
The company has operations worldwide employing nearly 2,900 personnel and providing water and
wastewater services to communities and industrial customers around the globe. The organization
features a score of companies across several divisions:
e Contract operating and management services inthe U.S. and internationally
e Disinfection, filtration and instrumentation
technologies
e Analytical servicesin the UK

Changes in Ownership/Company Name

Severn Trent Environmental Services, Inc., the
contracting entity, has had no changes in company
ownership or company name during the last 10
years.

Corporate Officers

During the past five years, the following changes
in corporate officers have occurred:

03/31/2009  Edward Goscicki, Vice President
was removed
04/01/2012  Leonard F. Graziano, CEO/President removed and replaced by Mr. Martin Kane
12/11/2012 Meg M. Watel, CFO/Secretary removed and replaced by Lisa Hardy as CFO
12/11/2012  Chris Turnbull appointed as Secretary

The current officers are:

Name Title

Martin Kane CEO/President
LisaHardy CFO

DanaA. Kaas Vice President

Gary W. Mechler Vice President

Terry A. Pearce Vice President

Chris Turnbull Secretary

Kenneth J. Kelly Treasurer/Asst. Secretary

6.4.2 Hasthe Respondent, its parent company or its owner ever been terminated, replaced or failed
to complete work awarded under any operations and maintenance contract? Has another
operator ever replaced the Respondent, its parent company or its owner before the end of
your contract terms? If so, name the client and describe the circumstances.

The answers provided below are as detailed as possible considering the page limitation. Severn Trent
will be happy to provided additional details should the City require such.
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Severn Trent is proud of its performance history over the past 39 years. Virtually all contracts that
may have expired did so according to their terms; some were rebid and some were not, depending on
the political climate and local jurisdiction. Severn Trent has never had a contract terminated for
cause. However, the Town of Sahuarita, Arizonaterminated our contract for convenience in 2004
and Sun ‘n Lake of Sebring Improvement District, Florida and the Town of Jupiter, Florida both
cancelled their contracts with Severn Trent and internalized the operations with their own staffsin
2007. Harris County MUD #167 and Fort Bend County MUD #117 opted to terminate their contracts
in 2008, the former because of communication issues and the latter when the Board wanted to use
the same operator as the rest of the development.

In some cases, changing priorities at the local level and/or competitor actions have led customers to
seek aternatives. In Texas, for example, our clients consist largely of municipal utility districts.
These contracts typically hold 30-day cancellation provisions. Although we have held many of these
contracts for more than 10 years, we experience new contract awards and contract losses as political
changes occur at the district level.

On afew occasions, some of our clients have exercised contractually granted options to terminate
their relationship with the company. Additionally, Severn Trent and some clients have mutually
agreed to amend their contracts to provide a redefined scope of services and/or termination date. It
should be noted that no Severn Trent contract has ever been terminated for cause, providing further
proof of our operational expertise, financial strength and community investment.

There have been instances in which Severn Trent experienced contract interruption prior to
expiration:

e In 1993, Severn Trent lost its IBM contract to M& E/PSG due to pricing. However, after 21
days, we were reinstated as the operator due to transitioning difficulties.

e In 1994, the City of Cortland terminated the contract for operation of its wastewater treatment
plant for convenience as aresult of the City’s desire to contract with alocal company.

e |n 1998, the City of Harker Heights, Texas decided to bring its previously privatized facilities
back in-house. The contract was terminated and the City paid Severn Trent for the remainder of
its contract. More importantly, the City has provided a favorable recommendation to future
Severn Trent clients.

e The Town of LaGrange, New Y ork cancelled its contract with Severn Trent so that they could
award the contract to aformer senior manager of Severn Trent who had decided to leave the
company and launch his own firm. Because of histimein the industry and strong personal
relationship with several of our clients, he was able to convert LaGrange and several other small
contracts to his company.

Tasks6.43 644 645 6.4.6

In response to the questions asked in the RFP as referenced above, we have provided below alist of
thelitigation history for Severn Trent Environmental Services, Inc.

As can be expected for a company of Severn Trent’s size with hundreds of contracts and
responsibility for serving hundreds of communities, there have been past and are currently claims
brought both by and against the company. There have been no past actions nor are there any pending
actions of amaterial nature that have or will affect our ability to perform and meet our obligations.
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Lawsuits brought by or against Severn Trent include the following types of actions, many of which
are covered by insurance. This listing does not include any litigation relating to businesses that it no
longer operates (relating to businesses that have either been sold or disposed of such as Severn Trent
Pipeline Services, which was formerly a division of Severn Trent Environmental Services, Inc.).

e Actions brought against Severn Trent and the company’s clients by residents seeking damages
for alleged unspecified water quality violations

e Action, which was later withdrawn, brought against Severn Trent by a state environmental
agency seeking statutory penalties related to an alleged small chemical spill resulting from
equipment failure and awater leak from awater treatment facility operated by the company

e Actions brought against Severn Trent by athird party for alleged injuries sustained on the
client’ s or other property, generally covered by insurance

e Actions brought against Severn Trent by two former clients seeking reimbursement for the
alleged inadequate rendering of management services

e Actions brought against Severn Trent by former employees seeking damages due to alleged
wrongful termination of their employment

e Actions where Severn Trent sought the collection of unpaid fees owed by former clients

Additional information about some of these suits is shown below:

Prairie View A&M, Texas

November 2011

On November 16, 2011, STES was served with a complaint filed by Perry, Inc. in
Waller County Civil Court seeking payment for $37,000 for plumbing repair services
and materials. Perry is a plumbing services contractor who has done work for at
Prairie View A&M University (PYAMU) where Severn Trent has served as the
operations and maintenance contractor since 12/1/06. As litigation counsel, STES
retained Dennis Barrow, Esq. of the firm Ware Jackson in Houston. On or around
January 27, 2012, STES filed a third party complaint joining PVAMU as a defendant
in this matter. Settlement among all of the parties was reached in September 2012.

STES/Mustang, Oklahoma

June 2011

STES was named as a defendant in the nuisance and property damage lawsuit from
the homeowner (Hensley) against the City resulting from a backup during repairs of a
sewer line. The matter was referred to AXA insurance for defense and AXA appointed
litigation counsel. Trial commenced in May 2012 and it is our understanding that
settlement was reached in June 2012.

Jackrabbit PUD, Texas

March 2008

There was a chlorine spill into receiving water at the Jackrabbit PUD treatment
system, which is operated by STES, which resulted in a fish kill. The spill was
investigated by the Harris County Constables Office. There was no active
enforcement until March 2011, just ahead of the statute of limitations, when the Harris
County District Attorney’s office went to a grand jury and obtained an indictment of
STES for criminal charges related to the spill. In early 2012, the District Attorney’s
office agreed to a settle the matter with a “pre-trial diversion”, which is a contract with
the District Attorney that provides that in exchange for taking on an additional
environmental project for the County, the case can be dismissed without any form of
conviction. On or around February 14, 2012, STES and its local counsel (Timothy N.
Smith, Esq., (713) 984-9404) finalized and approved an agreement with the County
for STES to perform certain water and sanitary sewer collection line cleaning (with an
estimated cost of $100,000), which was filed with the Court. It was our understanding
that, at such time as the project is deemed satisfactorily completed, the District
Attorney would make a motion to the Court to dismiss the case against STES. As of
this date, we are not aware as to whether the project was accepted by the District
Attorney’s office and whether such motion was made.
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Texas Railroad Commission 2008 In 2008, The Commission issued a Penalty Order to STES for failure to report a
"damage incident" related to underground piping at a Harris County facility. STES
agreed not to challenge the Order and to pay a penalty of $500 with no admission of

liability.
New State Department of Labor, New | 2006 & 2007 In 2006 and 2007, STES received two willful violations from the New York State
York Department of Labor. Both centered on prevailing wage claims made in connection

with heavy maintenance/construction projects performed by the company as far back
as 2002. STES elected to accept a settlement in both cases and agreed to be
debarred from New York State projects for a period of 4 years.

Town of Southeast, New York 2005 In 2005, STES was issued a misdemeanor charges brought by the New York State
Department of Environmental Conservation arising from a water leak and an
associated small chemical spill in 2004. Pursuant to an agreement with the Putnam
County District Attorney's office, STES agreed to accept an Adjournment in
Contemplation of Dismissal. Under the terms of the Adjournment, if STES was not
charged with any wrongdoing by the NYSDEC within 6 months from the date of the
plea, the District Attorney agreed to dismiss the charges. In September 2005, the
charges were dismissed.

Sewanee Utility District, Tennessee 2005 In August 2005, STES was served with an Order and Penalty Assessment from the
Tennessee Department of Environment and Conservation related to illegal runoff and
other alleged violations at a spray irrigation facility that STES operated and
maintained for the Sewanee Utility District. STES paid a civil penalty to the state, but
was not included in a subsequent administrative order requiring certain remedial
actions, as its term as the Sewanee operator had expired in August 2005.

Lewes, Delaware 2004 In 2004, an Administrative Order was issued to the City of Lewes and STES by the
USEPA calling for the payment of an administrative penalty by Lewes, the acceptance
of a compliance schedule for the upgrade of the wastewater treatment plant, and the
undertaking of a supplemental environmental project by Lewes. When the
Administrative Order was “restated” and finalized, STES was removed as a listed
Respondent.

Town of Southeast, New York December 2004 The New York State Department of Environmental Conservation brought a lawsuit for
a small chemical spill resulting from equipment failure and a water leak spill from a
water treatment facility on December 26, 2004. The matter was settled in 2005.

Town of Gilbert, Arizona 2002 STES and the Town were issued an enforcement order by the State of Arizona
regarding unauthorized discharges into storm drains. Consent Judgment was
executed by STES and the Arizona Department of Environmental Quality and entered
by the Superior Court of Arizona (Maricopa County) on November 19, 2003. STES
paid a civil penalty of $10,000 and implemented a designated Supplemental
Environmental Project (SEP), at a cost of approximately $20,000.

City of Rio Rancho, New Mexico 2002 In 2002, the New Mexico Attorney General's office sought an indictment of STES on
criminal charges resulting from an unauthorized discharge in 2000, a matter for which
STES paid a civil penalty in 2000. In January 2005, following various meetings and
document production, the New Mexico AG's office informed STES that no criminal
charges would be brought. No further civil or administrative actions followed.

Task 6.4.7

Severn Trent has had no instances where the company or parent company experienced debt, bond or
stock rating instability or discrediting by an outside rating agency.

The group’ s long-term credit ratings are:

Long term ratings Severn Trent Plc
Moody’s Baa1
Standard and Poor’s BBB-
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At thistime, Severn Trent is not aware of any financial commitments or liabilities that could
potentially cause an adverse effect on a contract between the City of Key West and Severn Trent. As
stated previously, Severn Trent Plc is listed on the FTSE 100 Index, a share index of the 100 most
highly capitalized companies listed on the London Stock Exchange. Severn Trent isfully capable of
performing the requested services and is evidenced by our extensive list of successful contracts and
our long-standing performance history.

Task 6.4.8

At the heart of a successful public-private partnership is awell-balanced and carefully drafted and
negotiated service agreement. History demonstrates that at the foundation of every successful public-
private partnership is a service agreement that:
e Clearly and succinctly defines the scope of work and the parties’ respective contractual rights
and obligations
e Fairly and efficiently allocates risks among the public and private partners
e Ensuresthe provision of quality service by setting objective, measurable and achievable
performance standards
e Includes provisions that are designed to ease project administration and to foster regular
communications between the parties
e Provides an efficient framework for addressing changes that will inevitably occur during the
term of the agreement

Thefollowing isalist of the sections of the Draft Agreement and Scope of Services that Severn
Trent would like to change along with our proposed alternative language. This proposal is expressly
conditional upon and subject to the negotiation of mutually agreeable terms and conditions of the
contract with the City, and Bidder covenants that it will negotiate the terms of the final contract in
good faith and based upon the requested changes as noted below:

Section 3. Scope of Services. In addition to the specific sections noted below, Severn Trent will
expect to modify the scope provisions to the extent that there are any differences in the scope of
services as outlined in this Bid and the scope of services outlined in this section of the Draft
Aqgreement.

3.2.4.d. “Comply with the terms of the Navy Easement of which it has control, those terms being
specifically numbers 2, 3, 5, 8 and 9 therein, and will use its best efforts and in good faith assist the
City in complying with all other terms thereof, subject to the condition that Severn will have no
liability associated with violations of the other terms of the Navy Easement as more specifically
addressed in Sections 7.1.1 and 7.1.3 below.”

3.2.4.e. “Operate the Facilities unmanned for up to eight hours at atime as required by the Navy and
at any time specified by the Navy. When the Contractor vacates the Facilities pursuant to the Navy’s
request, the Facilities shall be operating properly and shall continue to so operate under normal
conditions for Key West Florida, during the entire time that the CONTRACTOR isrequired to leave
the Facilities unmanned. The requirement of this subsection is contingent upon the abilities of the
plant and CONTRACTOR will have no liability for events occurring during said unmanned periods
unless such event is due to CONTRACTOR' s gross negligence or willful misconduct.”

3.2.4.p. “Provide adequate security of the Facilities at all timesin accordance with normal
wastewater treatment plant industry standards.”
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Section 3.2.7.b. Removal of Non-Processible Waste. “The CONTRACTOR, as agent for the City,
shall remove non-processible waste from the refuse storage pit of the Facilities at is sole cost and
expense. All Non-Processible Waste removed by the CONTRACTOR shall be removed from the site
promptly by the CONTRACTOR and delivered to the City’ s Rockland Key Transfer Station or such
other FDEP approved compost site as may be designated by the City at CONTRACTOR’ s sole cost
and expense, except that the City shall pay for the increase in transportation of the Non-Processible
Waste to such other landfill or compost site as part of the annual Budgeted Direct Cost. At all times
the City shall retain title and ownership to any such Non-Processible Waste and CONTRACTOR
shall assume no liability for the removal and disposal of same, except to the extent due to
CONTRACTOR's sole gross negligence or willful misconduct.”

Section 3.2.7.c. Removal of Process Residue. “The CONTRACTOR, as agent for the City, shall
remove all Process Residue (i.e., screenings, grit and sludge) resulting from the processing of
Processible Waste in the Facilities at its sole cost and expense. All Process Residue removed by the
CONTRACTOR shall be removed from the site promptly by the CONTRACTOR and delivered to
the City’ stransfer station or such other FDEP landfill or such other compost site as may be
designated by the City at the CONTRACTOR' s sole cost and expense, except that the City shall pay
for the increase in transportation of the Process Residue to such other FDEP landfill or compost site
as part of the annual Budgeted Direct Cost. At all times the City shall retain title and ownership to
any such Process Residue and CONTRACTOR shall assume no liability for the removal and
disposal of same, except to the extent due to CONTRACTOR'’ s sole gross negligence or willful
misconduct.”

Section 4.2. Termination. During negotiations, Bidder will consider inclusion of a mutual
termination for convenience clause and also proposes the language below in relation to termination
for cause.

4.2.1. Either party may terminate this Agreement by immediate written notice if the other has failed
to comply with a material term, provided that the non-defaulting party has first given the defaulting
party written notice to cure their default within forty five (45) days (“ Cure Period”) and the
defaulting party has not done so. If a default cannot be cured within the Cure Period days, the parties
may agree an extension as long as the defaulting party provides evidence within the Cure Period that
it has commenced a cure and is pursuing it diligently.

Section 6.1.2. Comprehensive General Liability Insurance. “... insuring against claims of
liability, contingent and otherwise, for injury to, or death of, any person, persons, or damage to real
or personal property, arising out of, by reason of, or in connection with, the CONTRACTOR'’S
operations contemplated herein. The limit of liability of such policy shall be not less than Two
Million Dallars ($2,000,000.00) combined single limit.”

Section 6.1.7. Terrorism Coverage. “In addition to the other insurance coverage requirements
stated herein, CONTRACTOR shall maintain terrorism coverage.”

Section 7.1.1. Indemnification. “The CONTRACTOR will indemnify and hold harmless the Navy,
the City, its elective and appointed boards, officers, agents, and employees from and against all third
party claims, damages, |osses and expenses, including attorney’ s fees, for personal injury, including
death, and property damage, arising out of or resulting from, the negligent performance of its duties
and obligations under this Agreement and Sections 2, 3, 5, 8, and 9 of the Navy Easement, including,
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without limitation, acts, and omissions of the CONTRACTOR, its employees, agents, officers, and
subcontractors except that such indemnity and hold harmless agreement shall not apply to any
liabilities, claims, damages, losses and expenses arising out of the City’s sole negligence. This
covenant shall survive the termination of this Agreement.”

Section 7.1.2. Fines and Penalties.

7.1.2.a. “The CONTRACTOR, subject to Section 7.1.2.b. below and except , shall be liable for (i)
any fines or civil penalties which may be imposed by any governmental or quasi-governmental
agency or (ii) any judgments or liabilities arising from action by non-governmental or quasi-
governmental agencies or bodies for violations of the effluent guarantees specified herein arising out
of, or resulting from, the performance or its duties and obligations under this Agreement, including,
without limitation, acts and omissions of the CONTRACTORS, its employees, agents, officers and
subcontractors. The City will assist the CONTRACTOR in any proceedings; provided, however,
that the CONTRACTOR shall pay such fines or civil penalties prior to such protest if such payment
isrequired prior to making such protest. The CONTRACTOR shall be solely responsible for all
costs, including attorney’ s and accountants’ fees, of protesting any such fines or civil penalties. The
CONTRACTOR shall also not be responsible for any fines or civil penalties due to EPA proceedings
concluded prior to execution of this Agreement unless such fines or civil penalties are the direct
result of an act or omission of the CONTRACTOR pursuant to the terms hereof.”

7.1.2.b. “If the facilities |oading exceed its design parameters or if influent contains: (i) abnormal,
toxic or other substances which cannot be removed or treated by the existing Facilities; or (ii)
discharges which violate applicable sewage ordinances, the CONTRACTOR will use its best efforts
to maximize performance of the facilities but shall not be responsible for associated effluent
characteristics or damages, fines and penalties which result.”

Section 7.1.3. Navy Easement. “The Contractor shall be responsible for the performance of all of
the City’ s obligations under the Navy Easement of which the CONTRACTOR has control, those
terms being specifically numbers 2, 3, 5, 8 and 9 therein. The CONTRACTOR will be liable for any
damages or additional costs that result from aviolation of any of the terms of the Navy Easement,
unless caused by an act or omission or negligence of the City, Navy or other outside entity or
individual.”

8.3.2. Default by the CONTRACTOR. This section should be deleted in its entirety and
CONTRACTOR will request that an express statement that CONTRACTOR will not be liable any
consequential, incidental, punitive, or special damages under the overall limit of liability provisions.

8.3.3. Default_by the City. “In addition to the rights of termination contained herein, upon a default
by the City. In the event of the termination of this Agreement under 4.2.1 above, the City shall pay
the CONTRACTOR for the Services provided and invoiced by CONTRACTOR up to the effective
date of termination and the commercially reasonable costs of demobilization, plus the unamortized
balance of any Capital Improvements financed or paid for by the CONTRACTOR as reflected on
CONTRACTOR' sfinancial statements. Payment shall be made within thirty (30) days of the date of
termination.”

In addition to the above suggested to changes to the Draft Agreement, Severn proposes the following
additional sections be added to the agreement and this Bid is expressly conditional upon negotiating
mutually agreeable language for inclusion of these sections:
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10.14. Limitation_of Liability. In the event that any claim(s) are raised against CONTRACTOR on
account of this Agreement or related to CONTRACTOR' s performance, or otherwise arising as a
result of, or on account of, the services provided hereunder, CONTRACTOR' stotal aggregate
liability shall not exceed an amount equal to the amount of the annual compensation for such
services during the Agreement year in which such cause of action and/or claim accrued.
Notwithstanding any provision to the contrary contained in this Agreement, in no event shall
CONTRACTOR beliable, either directly or as an indemnitor, for any special, punitive, indirect, or
consequential damages, including damages attributable to loss of use, loss of income, or loss of
profit even if CONTRACTOR has been advised of the possibility of such damages.”

Task 6.4.9

Severn Trent proposes to offer positions to the current staff while maintaining their existing
classification and/or range of compensation. Employees would retain their seniority for earnings of
future vacation, 401(k) contributions and sick leave benefits. Our commitment to the affected
employees will also include:
e Offering immediate employment to all current staff subject to normal hiring practices and
staffing requirements
e Allowing the employee’ s start date with the City to be the effective start date with Severn Trent
for the purposes of vacation accrual at Severn Trent
e Allowing participation in the ongoing Severn Trent bonus program
e Carrying over al unpaid sick leave to the maximum allowed within our current policies

Consistent with our policy for maintaining high standards for health and safety, offers for
employment will be contingent upon satisfactory completion of aroutine physical and drug
screening.
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Statement of Qualifications

Appendix A Resumes
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ROBERT M. DICK

Senior Area Manager
Severn Trent Services

Summary of Experience

Mr. Dick has more than 35 years of experience in water and wastewater operations, maintenance and management. He
has earned several operational and safety awards at various facilities and a personal award, the Leroy Henry Scott award
for professionalism and management excellence in wastewater treatment. His background also includes extensive utility
experience, including 12 years in facilities maintenance and water pretreatment in the steel industry.
Education/Training

Numerous courses in water and wastewater operations, utility management and related areas at Virginia Tech, University
of California and Michigan State University

Completed 10 hour and 30 hour Occupational Safety and Health Training Courses

Certifications & Licenses

Class A Wastewater Certification, Florida
Class C Water Certification, Florida
Class | Wastewater Certification, Georgia
Class Ill Water Certification, Georgia

Mechanical Maintenance Journeyman Certification

Professional Affiliations
American Water Works Association
Florida Water & Pollution Control Operators Association

Water Environment Federation

Awards
Leroy Henry Scott Award

Specific Experience

Senior Area Manager, Severn Trent Services (1985 — Present)

Responsible for overall management of Severn Trent projects in the Florida region. Ensures quality operations and
effective client relations are sustained while providing leadership and direction to a team of Project Managers and support
personnel.

Managed utility operations and maintenance. Responsibilities also included landscape maintenance, storm water
management, lake management, signs and lighting.

Began career with the company as a Lead Wastewater Operator.

Division Manager, Florida Cities Water Co. Ft. Myers and Golden Gate, Florida

Responsible for the management of the utility system to ensure compliance with regulatory standards and provide cost
effective, high-quality service to customers.

Superintendent, Florida Cities Water Co., Ft. Myers, Florida

Supervised operations, laboratory and maintenance of a 2.5 MGD advanced wastewater treatment plant and a 1.08 MGD
advanced treatment plant. Involved in upgrade and construction of two plants. Supervisor of treatment plant, which was
recipient of Earle B. Phelps Award for Best Advanced Treatment Facility in Florida twice.
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BERT K. UNDERWOOD

Project Manager
Severn Trent Services

Summary

Mr. Underwood has eight years of water and wastewater experience and a total of 13 years of maintenance experience.

Education/Training

California State University

e Operation and Maintenance of Wastewater Collection Systems, Volumes | and Il
e  Operations of Wastewater Treatment Plants, Volumes | and Il

o  Water Treatment Plant Operations, Volumes | and Il 1I

e Advanced Waste Treatment and Manage for Success

Certifications & Licenses
Class A Wastewater Certification, Florida
Class B Water Certification, Florida

Class | Wastewater Certification, Georgia
Specific Experience

Assistant Project Manager, Severn Trent Services, Naples, FL (2010 — Present)

Manages multiple operations and maintenance contracts in South Florida. Responsibilities include managing operations,
maintenance and repair of the facilities; liaising with clients and consultants and assisting clients in the budgeting process.
His other duties include review of monthly regulatory reports regarding plant operations and compliance and attending
meetings with the Florida Department of Environmental Protection upon clients’ request. Attends monthly board meetings
to report on the overall status of the facilities, including state and federal regulatory compliance, maintenance and capital
and operational budgets.

Lead Operator, Severn Trent Services, Naples, FL (2010)

Responsible for operations at multiple water and wastewater treatment plants.

Assistant Training Manager, Just Fitness, Jacksonville, FL (2009)

Assessed new members and sold personal training. Designed custom fitness, nutrition and health plans.

Electrician, Com-Pac Filtration, Jacksonville, FL (2008 — 2009)

Responsible for construction and instillation of electronic and electrical equipment. Experience includes UL 508
compliance.

Wastewater/Water Plant Operator, Baker Correctional, Sanderson, FL (2002 — 2008)

Operated and maintained two extended aeration Category lll Class C advanced wastewater treatment plants, Category IV
Class C drinking water plant, lift stations and collection and distribution systems. Responsible for monthly regulatory
reporting.

Composite/Maintenance Technician, BF Goodrich Corporation, Jacksonville, FL (1997 — 2001)

Fabricated various components using fiberglass, carbon fiber, Kevlar, rubber and metals. Also responsible for
maintenance of plant facility.

City of Key West A-3
Professional Contract Services to Operate, Maintain, and Manage the City’s Wastewater Treatment Plant,

Wastewater Collection and Lift/Pumping Stations, and Stormwater Collection and Pumping Stations
12-536-3000-MAM



RICHARD G. GARDNER, P.E.

Regional General Manager
Severn Trent Services

Summary of Experience

Mr. Gardner is a licensed professional engineer and wastewater operator with more than 27 years of water and
wastewater management, operations and maintenance experience in the public and private sectors. His background
includes leading the company’s environmental, health and safety compliance programs and work as a trainer for
wastewater operations courses.

Education

B.S. in Petroleum and Natural Gas Engineering, Pennsylvania State University
OSHSAS 19001, Auditor Training
Wet Weather Operations

Certifications & Licenses

Professional Engineer, New York

Grade 4A Wastewater Treatment Plant Operator, New York
Certified Trainer, New York

U.S. EPA Hazardous Materials Incident Response Certification
Underground Utility Contractor, Florida

Specific Experience

Regional General Manager, Severn Trent Services, Southeast Region

Responsible for providing efficient, customer-focused operating services to approximately 100 clients in the Southeast
Region. These services range from meter reading to comprehensive utility operations and management. More than 250
staff throughout the region provide local capabilities with the support of regional and national resources to meet any
client’s utility operating services needs.

Director of Compliance, Severn Trent Services

Responsible for environmental, health and safety compliance on a corporate level reporting to Vice President of
Operations. Interfaced with Regional Managers, Regional Health and Safety Managers and Project Managers to promote
the company’s environmental, health and safety programs and improve overall compliance. Also responsible for the
Corporate Responsibility and DOT compliance programs within Operating Services.

Regional Manager, Severn Trent Services, Northeast Region

Oversaw all aspects of customer relations, maintenance, repair, operations, billing and collecting and employee
management for all Severn Trent projects in the Northeast Region. Duties included corporate and regulatory agency
liaison and profit and loss accountability.

Division Chief, New York City Department of Environmental Protection (NYC DEP), Bureau of Clean Water

Served as Director of a large division responsible for all ongoing maintenance and operational activities of four major
water pollution control facilities whose capital worth exceeded $1.5 billion.

Section Chief, NYC DEP, Bureau of Clean Water

Managed the Residuals Technology Development Section. Supervised engineers in the preparation and/or review of
plans and specifications, review of proposals, demonstration projects and preparation of periodic reports to regulatory
agencies related to the sludge management program.

Instructor, Suffolk County Community College and Instructor, College of Staten Island

Instructed plant managers and operations personnel in NYS sewage treatment plant operator certification courses. This
included the preparation of lesson plans, lectures, evaluations and course materials.

Project Engineer, Nelson and Pope Engineers

Developed design and specifications for sewage collection, sewage treatment and water distribution systems for existing
and proposed developments.

Process Control Engineer, NYC DEP, Bureau of Wastewater Treatment
Responsible for process control at two New York City wastewater treatment facilities.
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PATRICK MYERS

Process Specialist
Severn Trent Services

Summary

Mr. Myers has more than 25 years of water and wastewater operations, maintenance and management experience. His
background includes project and area management as well as starting up and transitioning key projects including a multi-
million-dollar, multi-site project in Florida. He has also played a key role in the support of projects by using his experience
in the development and implementation of management systems.

Education/Training

General Studies, Central Texas College, Killeen, Texas

Training courses, TEEX and Sacramento College

Conflict Resolution

Multiple management seminars

Safety courses including OSHA, confined space and hazard and material response

Specific Experience

Process Specialist, Severn Trent Services (2011 — Present)

Provides technical support for existing clients and develops programs for effective operations for potential clients.
Activities include process troubleshooting and optimization, operating procedures, regulatory compliance, customer
service and project transition. Also provides develops technical solutions and the associated pricing for proposals.
Senior Area Manager, Severn Trent Services (2008 — 2011)

Overall responsibility for management and support of Severn Trent projects in Texas with a focus on safety, compliance
and client satisfaction.

Startup Project Manager, Severn Trent Services (2006 — 2007)

Started up and led the transition for key Severn Trent projects:

e 15 MGD wastewater treatment plant and 31 pump stations for the Cities of Bristol, Tennessee and Bristol, Virginia.

e new 5 year, $74 million contract with FGUA encompassing 24 water treatment plants, 11 wastewater treatment
plants and full customer service to more than 57,000 accounts in four communities located in different regions of the
state. Included renewing relationship with client, establishing new policies and procedures and acquiring project
capital. Established/staffed office to provide centralized project oversight project and improve client communications.

Area Manager, Severn Trent Services, Houston, TX (1998 — 2006)

Responsible for managing 35 employees and 4 budgets totaling more than $6 million annually. Oversaw 26 contracts for
municipal utility districts, private corporations and the City of Houston. Attended and provided monthly reports at all
monthly Board meetings. Worked closely with engineers, attorneys, developers and bookkeepers serving each District
and with City of Houston staff. Also participated in proposal processing, bid packages and client presentations.

Lead Operator, Severn Trent Services, Houston, TX (1993 — 1998)

Managed and mentored a team of eight employees and oversaw all operations of 11 MUD utility systems. Participated in
the pilot of Class A sludge processing unit in a 6.5 MGD wastewater facility. Also performed audits of labs and large
facilities in other states.

Head Operator, Am-Tex Corporation, Kingwood, TX (1989 — 1993)

Responsible for daily operation of a 5.25 MGD wastewater treatment plant and 18 MGD groundwater production facility.
Supervised and trained a staff of four people.

Facility Operator, Am-Tex Corporation, Kingwood, TX (1987 — 1989)
Performed all facets of operation of water and wastewater facilities ranging from 0.05 to 5 MGD.

Maintenance Technician, Am-Tex Corporation, Kingwood, TS (1985 — 1987)

Performed commercial and residential repair calls, conducted repairs to the distribution and collection systems

Operator, Harris County MUD #5, Kingwood, TX (1984 — 1985)

Training on operation of water production and wastewater treatment facilities and lift stations. Maintained and performed
operational duties associated with water and wastewater plants
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PETER STRIMPLE

Process Specialist
Severn Trent Services

Summary

Mr. Strimple has nearly 25 years of laboratory experience including safety, supervision, QA/QC, analytical testing,
compliance, NELAC certification, writing SOPs, chemical hygiene plans and field sampling. Well versed in the selection,
operation, calibration, maintenance and troubleshooting of numerous laboratory instruments. Professionally trained in root
cause analysis (RCA) and performed RCA on safety and environmental incidents. Strong background in environmental
compliance.

Education/Training

B.S. in Biology, University of Cincinnati, Cincinnati OH

Root Cause Analysis (ThinkReliability Co.)

OSHA 40-hour Hazardous Waste Operations and Emergency Response; HAZWOPER refresher training

OSHA Hazardous Materials and Communication

Resource Conservation and Recovery Act

DOT Hazardous Materials Transportation

FDEP Field Sampling Training Course for Groundwater/Soil, Surface Water, Wastewater, Sediment, Ultra-Trace Metals
URS Health and Safety Program: behavior-based safety, hazard recognition, overhead safety, work practices, PPE, etc.
Laboratory Safety and Chemical Hygiene

Water Analysis — Electrical Utilities

“How to Win Friends and Influence People in Business by Communicating with Diplomacy and Tact,” Dale Carnegie
Training of Central Florida

Presentations
“Guidelines for Field Analysis and Sampling,” Florida/Alabama Joint Training Conference, 2010

Specific Experience

Process Specialist, Severn Trent Services (2010 — Present)

As a member of the Technical Services Group, responsible for the QA/QC programs at water and wastewater treatment
plants. Performs initial assessment of the QA/QC program implementation and any environmental compliance concerns
on-site Project Managers or operators might have. Determines instruments, equipment, supplies and reagents needed to
perform laboratory analyses (for compliance and process control) in accordance with Severn Trent SOPs and other
procedures. Assesses the knowledge level of the operators and/or lab technicians and develops an appropriate training
regimen. Provide training on the fundamentals of environmental compliance (based upon permits or EPA regulations)
and the Severn Trent QA/QC program including the Lab Manual, applicable SOPs, a chemical hygiene plan, various log
books and QA/QC data management system.

Environmental Compliance and Health &Safety Coordinator, Severn Trent Services, Poinciana, FL (2009 — 2010)

Evaluated, selected and purchased inline and bench top meters (e.g., pH, TSS, Cl,) used at water and wastewater
treatment plants. Trained operators on the operation, calibration, maintenance and troubleshooting of bench top and inline
meters and on applicable laboratory procedures. Developed, managed and conducted a training program that included
safety, environmental compliance, FDEP SOPs, and analytical instruments/procedures. Performed root cause analyses
on environmental and safety incidents. Managed the project’s safety program including safety meetings, safety audits of
treatment plants, personal protective equipment needs and the submission of behavioral key performance indicators.
Provided extensive safety training. Reviewed FDEP permits with operators and provided clarification where needed.
Tracked, managed and resolved safety and environmental compliance issues and provided recommendations to
managers to prevent reoccurrence.

Project Scientist, HSW Engineering, Inc., Tampa, FL (2009)

Reviewed environmental water quality data for the South Florida Water Management District to ensure
accuracy/completeness. Reviewed, edited and rewrote standard operating procedures.

Senior Environmental Scientist, URS Corporation, Orlando, FL (2006 — 2008)

Managed safety program for project (organized regular safety meetings, trained employees on safety procedures, etc.).
Performed Phase | Preliminary Assessments (PAs) at Patrick Air Force Base and managed the Environmental Scientists
performing the PAs. Prepared and made presentations at meetings attended by U.S. Air Force, EPA and FDEP
personnel. Prepared monthly reports and updated client on project status.
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Appendix B Required Forms

Asrequired in the RFP, the following forms have been signed and/or notarized as appropriate: and
are provided on the following pages:

Anti-Kickback Affidavit

Sworn Statement Under Section 287.133(3)(a) Florida Statutes on Public Entity Crimes
Equal Benefits for Domestic Partners Affidavit Forms

Cone of Silence Affidavit

Addendum Acknowledgement Form

City of Key West B-1
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ANTI-KICKBACK AFFIDAVIT

STATE OF FLORIDA )
. SS
COUNTY OF . Sura oste )

I, the undersigned hereby duly sworn, depose and say that no portion of the sum herein bid
will be paid to any employees of the City of Key West as a commission, kickback, reward or
gift, directly or indirectly by me or any member of my firm or by an officer of the
corporation.

DaraA. Kaas, Vice President

Sworn and subscribed before me this

.2_ 7{)“ day of MJ 2 YY\&M’\ 5 20&

QL—’V‘V\ Pl 129)«}1\ Cﬂr‘Y\'\;/)/\ My Comm. Expires Apr 20, 8016
NOTARY PUBLIC, State’of Florida at Large U  Commission # EE 150860

Notary Pudlic - Stete of Plorida

My Commission Expires: C“-P’W‘ 20, A0V v
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SWORN STATEMENT UNDER SECTION 287.133(3)(a)
FLORIDA STATUTES, ON PUBLIC ENTITY CRIMES

THIS FORM MUST BE SIGNED IN THE PRESENCE OF A NOTARY PUBLIC OR OTHER
OFFICE AUTHORIZED TO ADMINISTER OATHS.

1. This sworn statement is submitted with Bid, Bid or Contract No. RFP No. 09-13 for
Professional Contract Services to Operate, Maintain and Manage the City's Wastewater Treatment Plant,
Wastewater Collection and Lift/Pumping Stations, and Stormwater Collection and Pumping Stations

2. This sworn statement is submitted by Severn Trent Environmental Services, Inc.

(Name of entity submitting sworn statement)

whose business address is 16337 Park Row

Houston, TX 77084 and (if applicable) its Federal
Employer Identification Number (FEIN) is __62-1168252 (If the entity has no FEIN,

include the Social Security Number of the individual signing this sworn statement.)

3. My name is Dana A. Kaas and my relationship to
(Please print name of individual signing)

the entity named above is Vice President

4. I understand that a "public entity crime" as defined in Paragraph 287.133(1)(g), Florida Statutes,
means a violation of any state or federal law by a person with respect to and directly related to the
transaction of business with any public entity or with an agency or political subdivision of any
other state or with the United States, including but not limited to, any Bid or contract for goods or
services to be provided to any public entity or an agency or political subdivision of any other state
or of the United States and involving antitrust, fraud, theft, bribery, collusion, racketeering,
conspiracy, material misrepresentation.

5. I understand that "convicted” or "conviction" as defined in Paragraph 287.133(1)(b), Florida
Statutes, means a finding of guilt or a conviction of a public entity crime, with or without an
adjudication guilt, in any federal or state trial court of record relating to charges brought by
indictment information after July 1, 1989, as a result of a jury verdict, nonjury trial, or entry of a
plea of guilty or nolo contendere.

6. I understand that an “affiliate” as defined in Paragraph 287.133(1)(a), Florida Statutes, means
1. A predecessor or successor of a person convicted of a public entity crime: or
2. An entity under the control of any natural person who is active in the management of the

entity and who has been convicted of a public entity crime. The term "affiliate” includes
those officers, directors, executives, partners, shareholders, employees, members, and
agents who are active in the management of an affiliate. The ownership by one person of
shares constituting controlling interest in another person, or a pooling of equipment or
income among persons when not for fair market value under an arm's length agreement,
shall be a prima facie case that one person controls another person. A person who
knowingly enters into a joint venture with a person who has been convicted of a public
entity crime in Florida during the preceding 36 months shall be considered an affiliate.

7. I understand that a "person" as defined in Paragraph 287.133(1)(8), Florida Statutes, means any
natural person or entity organized under the laws of any state or of the United States with the legal
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power to enter into a binding contract and which Bids or applies to Bid on contracts for the
provision of goods or services let by a public entity, or which otherwise transacts or applies to
transact business with a public entity. The term "person" includes those officers, directors,
executives, partners, shareholders, employees, members, and agents who are active in
management of an entity.

8. Based on information and belief, the statement, which I have marked below, is true in relation to
the entity submitting this sworn statement. (Please indicate which statement applies.)

X Neither the entity submitting this sworn statement, nor any officers, directors, executives,
partners, shareholders, employees, members, or agents who are active in management of the
entity, nor any affiliate of the entity have been charged with and convicted of a public entity
crime subsequent to July 1, 1989.

___The entity submitting this sworn statement, or one or more of the officers, directors,
executives, partners, shareholders, employees, members, or agents who are active in
management of the entity, or an affiliate of the entity has been charged with and convicted of
a public entity crime subsequent to July 1, 1989, AND (Please indicate which additional
statement applies.)

___There has been a proceeding concerning the conviction before a hearing of the State
of Florida, Division of Administrative Hearings. The final order entered by the
hearing officer did not place the person or affiliate on the convicted vendor list.
(Please attach a copy of the final order.)

__The person or affiliate was placed on the convicted vendor list. Them has been a
subsequent proceeding before a hearing officer of the Sate of Florida, Division of
Administrative Hearings. The final order entered by the hearing officer determined
that it was in the public interest to remove the person or affiliate from the convicted
vendor list. (Please attach a copy of the final order.)

___The person or affiliate has not been put on the convicted vendor list. (Please describe

any action taken by or pending with tlw;amérjj General Services.)
(Signature)u /
t27)3

(Date)

STATEOF o,

COUNTY OF )& eguo=An,

-

C'{"nn\ {ﬂ\ b M‘\.( YY)
PERSONALLY APPEAREDBEFORE ME, the undersigned authority,

Dana A. Kaas who, after first being sworn by me, affixed his/her signature in
(Name of individual signing)

e 2
the space provided above on this Z day of .»3'\1\,;7\&:\/»/&’&‘ ,20])

ANN 0. BENJAMIN
Notary Pubtic - State of Floridh

My commission expires: O\"P/\AA Zo . A O\, - My Comm. Expires Apr 20, 2018
NOTARY PUBLIC ) Fn@e  Commission # EE 159890
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EQUAL BENEFITS FOR DOMESTIC PARTNERS AFFIDAVIT

STATE OF FLORIDA )
. SS
COUNTY OF 2Donsaski )

Severn Trent Environmental
I, the undersigned hereby duly sworn, depose and say that the firm of _Services, Inc.
provides benefits to domestic partners of its employees on the same basis as it provides benefits
to employees’ spouses per City of Key West Ordinance Sec. 2-799.

Dara A. Kaas, Vice President

Sworn and subscribed before me this

2 _ ARG ANN M. BENJAMIN
™ day of va&"-'\ ,20.)3. Notary Public - State of Floride
o B o7& My Comm, Expires Apr 20, 2016

e T, B s bBamssd SN Commission # €E 159890

NOTARY PUBLIC, State\gf Florida at Large

My Commission Expires: CH‘CDW‘) 27('),; =01l
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(a)

City Ordinance Sec. 2-799

Requirements for City Contractors to Provide Equal Benefits for Domestic Partners

Definitions. For purposes of this section only, the following definitions shall apply:

(D

@

G)

Benefits means the following plan, program or policy provided or offered by a
contractor to its employees as part of the employet's total compensation package:
sick leave, bereavement leave, family medical leave, and health benefits.

Bid shall mean a competitive bid procedure established by the city through the
issuance of an invitation to bid, request for proposals, request for qualifications,
or request for letters of interest.

Cash equivalent means the amount of money paid to an employee with a
domestic partner in lieu of providing benefits to the employee's domestic partner.
The cash equivalent is equal to the employer's direct expense of providing
benefits to an employee for his or her spouse.

The cash equivalents of the following benefits apply:

Q)

©)

(6)

M

a. For bereavement leave, cash payment for the number of days that would
be allowed as paid time off for the death of a spouse. Cash payment
would be in the form of the wages of the domestic partner employee for
the number of days allowed.

b. For health benefits, the cost to the contractor of the contractor's share of
the single monthly premiums that are being paid for the domestic partner
employee, to be paid on a regular basis while the domestic partner
employee maintains such insurance in force for himself or herself.

c. For family medical leave, cash payment for the number of days that
would be allowed as time off for an employee to care for a spouse who
has a serious health condition. Cash payment would be in the form of the
wages of the domestic partner employee for the number of days allowed.

Contract means any written agreement, purchase order, standing order or similar
instrument entered into pursuant to the award of a bid whereby the city is
committed to expend or does expend funds in return for work, labor, professional
services, consulting services, supplies, equipment, materials, construction,
construction related services or any combination of the foregoing.

Contractor means any person or persons, sole proprietorship, partnership, joint
venture, corporation, or other form of doing business, that is awarded a bid and
enters into a covered contract with the city, and which maintains five (5) or more
full-time employees.

Covered contract means a contract between the city and a contractor awarded
subsequent to the date when this section becomes effective valued at over twenty
thousand dollars ($20,000).

Domestic partner shall mean any two adults of the same or different sex, who
have registered as domestic partners with a governmental body pursuant to state
or local law authorizing such registration, or with an internal registry maintained
by the employer of at least one of the domestic partners. A contractor may
institute an internal registry to allow for the provision of equal benefits to
employees with domestic partner who do not register their partnerships pursuant
to a governmental body authorizing such registration, or who are located in a
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(b)

(©

(8)

jurisdiction where no such governmental domestic partnership registry exists. A
contractor that institutes such registry shall not impose criteria for registration
that are more stringent than those required for domestic partnership registration
by the City of Key West pursuant to Chapter 38, Article V of the Key West Code
of Ordinances.

Equal benefits mean the equality of benefits between employees with spouses
and employees with domestic partners, and/or between spouses of employees and
domestic partners of employees.

Equal benefits requirements.

M

@

3)

)

)

©)

(7

Except where otherwise exempt or prohibited by law, a Contractor awarded a
covered contract pursuant to a bid process shall provide benefits to domestic
partners of its employees on the same basis as it provides benefits to employees’
spouses.

All bid requests for covered contracts which are issued on or after the effective
date of this section shall include the requirement to provide equal benefits in the
procurement specifications in accordance with this section.

The city shall not enter into any covered contract unless the contractor certifies
that such contractor does not discriminate in the provision of benefits between
employees with domestic partners and employees with spouses and/or between
the domestic partners and spouses of such employees.

Such certification shall be in writing and shall be signed by an authorized officer
of the contractor and delivered, along with a description of the contractor's
employee benefits plan, to the city's procurement director prior to entering into
such covered contract.

The city manager or his/her designee shall reject a contractor's certification of
compliance if he/she determines that such contractor discriminates in the
provision of benefits or if the city manager or designee determines that the
certification was created, or is being used for the purpose of evading the
requirements of this section.

The contractor shall provide the city manager or his/her designee, access to its
records for the purpose of audits and/or investigations to ascertain compliance
with the provisions of this section, and upon request shall provide evidence that
the contractor is in compliance with the provisions of this section upon each new
bid, contract renewal, or when the city manager has received a complaint or has
reason to believe the contractor may not be in compliance with the provisions of
this section. This shall include but not be limited to providing the city manager or
his/her designee with certified copies of all of the contractor's records pertaining
to its benefits policies and its employment policies and practices.

The contractor may not set up or use its contracting entity for the purpose of
evading the requirements imposed by this section.

Mandatory contract provisions pertaining to equal benefits. Unless otherwise exempt,
every covered contract shall contain language that obligates the contractor to comply with
the applicable provisions of this section. The language shall include provisions for the
following:

(D

During the performance of the covered contract, the contractor certifies and
represents that it will comply with this section.
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(d

(©

@
3)

“

The failure of the contractor to comply with this section will be deemed to be a
material breach of the covered contract.

If the contractor fails to comply with this section, the city may terminate the
covered contract and all monies due or to become due under the covered contract
may be retained by the city. The city may also pursue any and all other remedies
at law or in equity for any breach.

If the city manager or his designee determines that a contractor has set up or used
its contracting entity for the purpose of evading the requirements of this section,
the city may terminate the covered contract.

Enforcement. If the contractor fails to comply with the provisions of this section:

M

2
3)

“)
)

The failure to comply may be deemed to be a material breach of the covered
contract; or

The city may terminate the covered contract; or

Monies due or to become due under the covered contract may be retained by the
city until compliance is achieved; or

The city may also pursue any and all other remedies at law or in equity for any
breach;

Failure to comply with this section may also subject contractor to the procedures
set forth in Division 5 of this article, entitled "Debarment of contractors from city
work."

Exceptions and waivers.

The provisions of this section shall not apply where:

(1
@

3)
Q)
&)

6)

The contractor does not provide benefits to employees' spouses.

The contractor is a religious organization, association, society or any non-
profit charitable or educational institution or organization operated,
supervised or controlled by or in conjunction with a religious organization,
association or society.

The contractor is a governmental entity.

The sale or lease of city property.

The provision of this section would violate grant requirement, the laws, rules
or regulations of federal or state law (for example, The acquisition services
procured pursuant to Chapter 287.055, Florida Statutes known as the
"Consultants' Competitive Negotiation Act").

Provided that the contractor does not discriminate in the provision of
benefits, a contractor may also comply with this section by providing an
employee with the cash equivalent of such benefits, if the city manager or
his/her designee determines that either:

a. The contractor has made a reasonable yet unsuccessful effort to provide
equal benefits. The contractor shall provide the city manager or his/her
designee with sufficient proof of such inability to provide such benefit or
benefits which shall include the measures taken to provide such benefits
or benefits and the cash equivalent proposed, along with its certificate of
compliance, as is required under this section.
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(7 The city commission waives compliance of this section in the best interest of
the city, including but not limited to the following circumstances:

a The covered contract is necessary to respond to an emergency.
b. Where only one bid response is received.
c. Where more than one bid response is received, but the bids

demonstrate that none of the bidders can comply with the
requirements of this section.

) City's authority to cancel contract. Nothing in this section shall be construed to limit the
city's authority to cancel or terminate a contract, deny or withdraw approval to perform a
subcontract or provide supplies, issue a non-responsibility finding, issue a non-
responsiveness finding, deny a person or entity prequalification, or otherwise deny a
person or entity city business.

(g) Timing of application. This section shall be applicable only to covered contracts awarded
pursuant to bids which are after the date when this section becomes effective.
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CONE OF SILENCE AFFIDAVIT

STATE OF - Hoida )

. SS
COUNTY OF (} @A )

I the undersigned hereby duly sworn depose and say that all owner(s), partners, officers, directors,

employees and agents representing the firm of Severn Trent Environmental Services, Inc. have read

and understand the limitations and procedures regarding communications concerning City of Key

West issued competitive solicitations pursuant to City of Key West Ordinance Section 2-773

Cone of Silence (attached).
By: ?Mﬁ— %
Dard A. Kaas, Vice President

Sworn and subscribed before me this

‘2' /’ \7‘*)
day of _ September ,20 13.
Q. ™ 5 ANN M. BENJAMIN
AN N / - S~ P A
0% Lo e "% Nelary Public - State of Florida
NOTARY PUBLIC, State 6f -~ %onids,  at Large 2 My Comm. Explres Apr 20, 2016

’

My Commission Expires: %/\A«Q 20 ) 20 \\y
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Sec. 2-773. Cone of Silence

(a) Definitions. For purposes of this section, reference to one gender shall include the other, use
of the plural shall include the singular, and use of the singular shall include the plural. The
following definitions apply unless the context in which the word or phrase is used requires a
different definition:

1)

2)

3)

4)

5)

Competitive Solicitation means a formal process by the City of Key West relating to
the acquisition of goods or services, which process is intended to provide an equal
and open opportunity to qualified persons and entities to be selected to provide the
goods or services. Completive Solicitation shall include request for proposals
("RFP"), request for qualifications ("RFQ"), request for letters of interest ("RFLI"),
invitation to bid ("ITB") or any other advertised solicitation.

Cone of Silence means a period of time during which there is a prohibition on
communication regarding a particular Competitive Solicitation.

Evaluation or Selection Commiftee means a group of persons appointed or designated
by the City to evaluate, rank, select, or make a recommendation regarding a Vendor
or the Vendor's response to the Competitive Solicitation. A member of such a
committee shall be deemed a city official for the purposes of subsection (c) below.

Vendor means a person or entity that has entered into or that desires to enter into a
contract with the City of Key West or that seeks an award from the City to provide
goods, perform a service, render an opinion or advice, or make a recommendation
related to a Competitive Solicitation for compensation or other consideration.

Vendor's Representative means an owner, individual, employee, partner, officer, or
member of the board of directors of a Vendor, or a consultant, lobbyist, or actual or
potential subcontractor or sub consultant who acts at the behest of a Vendor in
communicating regarding a Competitive Solicitation.

(b) Prohibited Communications: A Cone of Silence shall be in effect during the course of a
Competitive Solicitation and prohibit:

1)

2)

3)

4)

Any communication regarding a particular Competitive Solicitation between a
potential Vendor or Vendor's Representative and the City's administrative staff
including, but not limited to, the city manager and his or her staff;

Any communication regarding a particular Competitive Solicitation between a
potential Vendor or Vendor's Representative and the Mayor, City Commissioners, or
their respective staff;

Any communication regarding a particular Competitive Solicitation between a
potential Vendor or Vendor's Representative and any member of a City evaluation
and/or selection committee therefore; and

Any communication regarding a particular Competitive Solicitation between the
Mayor, City Commissioners, or their respective staff, and a member of a City
evaluation and/or selection committee therefore.
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(c) Permitted Communications: Notwithstanding the foregoing, nothing contained herein shall
prohibit:

1y

2)

3)
4)
5)

6)

7)

8)

Communication between members of the public who are not Vendors or a Vendor’s
representative and any city employee, official or member of the City Commission;

Communications in writing at any time with any city employee, official or member
of the City Commission, unless specifically prohibited by the applicable Competitive
Solicitation.

(A) However, any written communication must be filed with the City Clerk. Any
City employee, official or member of the City Commission receiving or
making any written communication must immediately file it with the City
Clerk.

(B) The City Clerk shall include all written communication as part of the agenda
item when publishing information related to a particular Competitive
Solicitation.

Oral communications at duly noticed pre-bid conferences;
Oral presentations before publically noticed evaluation and/or selection committees;

Contract discussions during any duly noticed public meeting;

Public presentations made to the City Commission or advisory body thereof during
any duly noticed public meeting;

Contract negotiations with city staff following the award of a Competitive
Solicitation by the City Commission; or

Purchases exempt from the competitive process pursuant to section 2-797 of these
Code of Ordinances.

(d) Procedure

1)

2)

The Cone of Silence shall be imposed upon each Competitive Solicitation at the time
of Public Notice of such solicitation as provided by section 2-826 of this Code.
Public notice of the Cone of Silence shall be included in the notice of the
Competitive Solicitation. The city manager shall issue a written notice of the release
of each Competitive Solicitation to the affected departments, with a copy thereof to
each Commission member, and shall include in any public solicitation for goods and
services a statement disclosing the requirements of this ordinance.

The Cone of Silence shall terminate at the time the City Commission or other
authorized body makes final award or gives final approval of a contract, rejects all
bids or responses to the Competitive Solicitation, or takes other action which ends the
Competitive Solicitation.
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3)

Any City employee, official or member of the City Commission that is approached
concerning a Competitive Solicitation while the Cone of Silence is in effect shall
notify such individual of the prohibitions contained in this section. While the Cone of
Silence is in effect, any City employee, official or member of the City Commission
who is the recipient of any oral communication by a potential Vendor or Vendor’s
Representative in violation of this section shall create a written record of the event.
The record shall indicate the date of such communication, the persons with whom
such communication occurred, and a general summation of the communication.

(e) Violations/penalties and procedures.

)

2)

3)

4)

5)

A sworn complaint alleging a violation of this ordinance may be filed with the City
Attorney’s office. In each such instance, an initial investigation shall be performed to
determine the existence of a violation. If a violation is found to exist, the penalties
and process shall be as provided in section 1-15 of this Code.

In addition to the penalties described herein and otherwise provided by law, a
violation of this ordinance shall render the Competitive Solicitation void at the
discretion of the City Commission.

Any person who violates a provision of this section shall be prohibited from serving
on a City of Key West advisory board, evaluation and/or selection committee.

In addition to any other penalty provided by law, violation of any provision of this
ordinance by a City of Key West employee shall subject said employee to
disciplinary action up to and including dismissal.

If a Vendor is determined to have violated the provisions of this section on two more
occasions it shall constitute evidence under City Code section 2-834 that the Vendor
is not properly qualified to carry out the obligations or to complete the work
contemplated by any new Competitive Solicitation. The City’s Purchasing Agent
shall also commence any available debarment from city work proceeding that may be
available upon a finding of two or more violations by a Vendor of this section.
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THE CITY OF KEY WEST
3140 Flagler Avenue
Key West, Florida 33040

RFP No. 09-13:
Professional Contract Services to Operate, Maintain, and Manage the City’s Wastewater Treatment Plant, Wastewater
Collection and Lift/Pumping Stations, and Stormwater Collection and Pumping Stations

ADDENDUM ACKNOWLEDGMENT FORM

Proposer acknowledges that the following addenda have been received and are included in his/her submittal:

Addendum No. Date Issued
1 September 10, 2013
2 September 20, 2013

Severn Trent Environmental Services, Inc.

Firm name:

Proposer’s Representative (Print): _Dana A. Kaas Title:__Vice President
Signature: @4& %

Notes:

1. Proposer must attach to this form copies of all Addenda received.
2. Proposer acknowledges receipt of Addenda and all attachments provided.
3. Attachments to Addendum 2 do not need to be attached to Proposal.

City of Key West — Addendum Acknowledgement Form
RFP No. 09-13 Pagelof1l
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THE CITY OF KEY WEST
3140 Flagler Avenue
Key West, Florida 33040

ADDENDUM 1

TO ALL PROSPECTIVE BIDDERS:

This addendum is issued as supplemental information to the RFP 09-13 package for clarification,
correction, and additional information that will be of use to bidders.

MANDATORY PRE-PROPOSAL MEETING & SITE VISITS:

1. Attached is the meeting minutes from the pre-proposal meeting held on September 5, 2013.
2. Attached is a copy of the sign-in sheets from the pre-proposal meeting held on September 5,

2013.
3. Attached is a copy of the sign-in sheets from the pre-proposal site visits held on September 5,
2013.
4. Attached is a copy of the sign-in sheets from the pre-proposal site visit held on September 6,
2013.
DRAFT AGREEMENT:

Modify indicated sections of the “Draft Agreement” as follows:

5.4 Fee Parameters. Any annual compensation negotiated between the City and the CONTRACTOR
pursuant to Section 5.2 of this Agreement shall be subject to the following parameters: (i) at least fifty
percent (50%) of the annual compensation of the CONTRACTOR under this Agreement is based upon a
periodic fixed amount and shall not be subject to any incentive based upon output of the Facilities; (ii) the
annual compensation of the CONTRACTOR shall not be based (in whole or in part) on a share of the net
profits of the Facilities; and (iii) in the event that the Fee is determined by arbitration pursuant to Section
5.2 and Section 9 hereof, the Fee so determined shall be subject to and comply with the provisions of

oc-82-14 198 B_459 4

1986Rev. Proc. 97-13, 1997-1 C.B. 632. as-amended{the “Code™)-
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9.1.6  The parties hereby stipulate and agree for purposes of arbitration that any modification of the Fee
shall be subject to the provisions of Rev-Proe—82-14-1982-1-C.13:-459 as-amended by Section 1301 -(¢)
ofthe-Code-Rev. Proc. 97-13, 1997-1 C.B. 632. The parties hereby further agree and stipulate for
purposes of arbitration that the pricing and cost estimates contained in this Agreement or any subsequent
modification hereto are fair and reasonable and are not to be a factual issue for determination by the
Arbitration Board. The sole question of fact(s) for the Arbitration board shall be confined to changes (or
anticipated future changes) in circumstances between the effective date of this Agreement or any
modification(s) hereto (including, but not limited to, negotiated or arbitrated changes to fees and cost
estimates pursuant to this Agreement) and the effect such changed circumstance(s) should have on the
then effective fees and/or cost estimates.

PROPOSAL — STATEMENT OF QUALIFICATIONS

Modify second paragraph of the “Proposal — Statement of Qualifications Section” as follows:

The deadline for submitting responses to the CITY CLERK is October 2, 2013 and not later than 3:00
PM. Any responses received after said date and time will not be considered. The submittal package will
include responses to the Statement of Qualification Tasks below and signed execution of the Anti-
Kickback Affidavit, Sworn Statement Under Section 287.133(3)(a) Florida Statutes on Public Entity
Crimes, and Equal Benefits for Domestic Partners Affidavit Forms, and Cone of Silence Affidavit which
follow this section. Furthermore, an acknowledgement of the issued Addenda’s shall also be included in
the submittal package.

RFP 09-13 Addendum 1 September 10, 2013 Page 2 of 2



Key West Florida
RFP 09-13 MANDATORY PRE-PROPOSAL MEETING

MEETING MINUTES
KEY WEST FLORIDA

1) Meeting started at 1:30 PM

2) Introductions

a.

Jay Gewin, City of Key West Utilities Management, presented introduction of
current wastewater and stormwater systems operations and expectations for future
operations.

3) Agenda Review

a.
b.

RFP Review

Day 1 Site visits description — Wastewater pump station, storm water pump
station and gravity well to be visited immediately after meeting is adjourned.
Day 2 site visit to wastewater treatment plant — Work orders passed out to
meeting participants to obtain day pass at the Navy. Instructions provided to
obtain day pass and meeting location.

4) Information to Proposers

a.
b.

RFP shall be received by October 2, 2013 no later than 3:00 PM.
City Clerk - 3126 Flagler Avenue, Key West, Florida, 33040

5) Call for Request for Proposals

a.

b.

Review of instructions on how to submit as described on the RFP.
Statement of Qualifications (separate envelopes)
i.  Original / Copy / CD-ROM or Flash Drive (Label)
Management Fee Affidavit (separate envelopes)
1. Original / Copy (Label)
Remaining Forms
i. Anti-Kickback Affidavit ,
ii. Sworn Statement under Section iii. 287.133(3)(a) Florida Statutes, Public
Entity Crimes
iii. Equal Benefits Domestic Partner
iv. Cone of Silence Affidavit
v. Addenda’s

6) Request for Proposals

a.

Due Date
1. October 2, 2013
ii. No later than 3:00 PM

RFP 09-13 Meeting Minutes September 5, 2013 Page 1 of 4
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RFP 09-13 MANDATORY PRE-PROPOSAL MEETING

City Reserves the Right to Reject Proposals
Submit to City Clerk
Five (5) year contract
Two (2) Optional Five Year Renewable Periods
Submittals must be Received before Deadline
City Commission Final Approval

i. Negotiate Contract within 30 days

ii. City may Award to Next Qualified Firm

© o o o

7) General Information
a. Public/Private Partnership since 1989
b. Modified Cost Plus Contract
i. Budget Control and Audit Rights
ii. City Owned Facilities and Equipment
iii. Expense above $5,000 City Approval
iv. City Purchasing and Travel Policy
c. US Navy Clearance (11:00 AM WWTP Tour)
i. 7:00 AM to 10:00 AM
ii. Work Order Form

8) Background Information
a. Wastewater System Overview
i. Treatment Plant Schematic
ii. Collection System
b. Stormwater System Overview
i. Stormwater System
c. Laboratory Overview

9) Schedule and Award

DATE MILESTONE
5-Sep-13 Mandatory Pre-Proposal Meeting (with site visits) - 1:30 PM
6-Sep-13 Mandatory (WWTP visit) - 11:00 AM

16-Sep-13 Deadline: Requests for Information (RFI)

20-Sep-13 Response: Requests for Information (RFf)

2-Oct-13 Proposal Due Date

16-Oct-13 .
of pricing envelopes

Public Meeting: Review Committee Ranking and Review Meeting - Opening

17-Oct-13 Notification of Ranking Results

5-Nov-13 City Commission Presentation & Selection of firms

12-Nov-13 Start Contract Negotiation

12-Dec-13 End Contract Negotiation

7-Jan-13 City Commission - Contract Approval

1-Mar-14 Signed Contract - NTP

RFP 09-13 Meeting Minutes September 5, 2013
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Key West Florida
RFP 09-13 MANDATORY PRE-PROPOSAL MEETING

10) Selection and Scoring
a. City ranking committee reviews each proposal and determines responsiveness
b. Ranking committee will rank proposals at public meeting
c. Management fee proposal — separate sealed envelope (labeled) — Points assigned
based on equation

TASK NO. SELECTION CRITERIA
SO0 Docnmment SOQ Sut.)mlttal Quality, Documentation, and 0-5
Information

Task 1.0 Company Overview 0-12
Task 2.0 Qualifications and Experience 0-45
Task 3.0 Technical Approach 0-35
Task 4.0 Licenses and Certifications 0-8
Task 5.0 Safety 0-10
Task 6.0 Corporate Capability 0-25
Regional Presence in Florida 0-25
Management Fee 0-60

TOTAL SCORE 235

Ranking and selection presented to City Commission

Proposers may be required to give presentation

City Commission makes final selection

City Commission authorizes City Manager to negotiate contract

® o o

11) Statement of Qualifications
a. 75 pages, single sided
b. 12 point font
c. Proposers need to respond to each task
d. Submittal package must include:
i. Anti-Kickback Affidavit
ii. Sworn Statement under Section 287.133(3)(a) Florida Statutes on Public
Entity Crimes
iii. Equal Benefits for Domestic Partners Affidavit
iv. Cone of Silence Affidavit
v. Addenda’s

12) Requests for Information
a. Written RFI Requests (September 16, 2013)
b. RFI Response (September 20, 2013)

RFP 09-13 Meeting Minutes September 5, 2013 Page 3 of 4



Key West Florida
RFP 09-13 MANDATORY PRE-PROPOSAL MEETING

c. Contact Person — Isabel Botero: Email Address — Boteroi@bv.com

13) Other RFP Information
a. City of Key West insurance requirements included in the RFP
b. Draft Agreement
c. Exhibits A-G
d. RAPIDGate — Required for personnel that will be working on the wastewater
treatment plant.

14) Draft Agreement
a. SOQ Section 6.4.8 with New Suggested Language — Submit with RFP
b. RFI for Clarification

15)Review of overview map/locations of tour locations and wastewater treatment plant.

16) Meeting adjourned at 2:12 PM.

RFP 09-13 Meeting Minutes September 5, 2013 Page 4 of 4
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Key West Florida
RFP 09-13 ADDENDUM 2
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THE CITY OF KEY WEST
3140 Flagler Avenue
Key West, Florida 33040

ADDENDUM 2

TO ALL PROSPECTIVE BIDDERS:

This addendum is issued as supplemental information to the RFP 09-13 package for clarification,
correction, and additional information that will be of use to bidders.

RESPONSES TO QUESTIONS/CLARIFICATIONS:

ITEM

QUESTION

NO.

RESPONSE

1

Can you please confirm the differences between
the information requested in Task 2.0, Subtasks
2.1 and 2.2? Is Subtask 2.1 limited to only
individual plants in Florida of 5 mgd or higher,
and Subtask 2.2 includes all plants in Florida
with only a preference to 5 mgd to 15 mgd?

Sub-Task 2.1 requires to submit a reference
list including Client’s contact information to
verify at least 5 years of contract operations
business experience (experience to include
advance wastewater treatment facilities in
Florida with an average flow rate of 5 mgd or
greater).

Sub-Task 2.2 requires to submit information
about full service contract operations
identifying the specific details listed under
Sub-Task 2.2 (length of time in existing
contract, type of treatment process, etc). Itis
preferred that the contracts included are for
plants with advance wastewater treatment
techniques, area designed between 5 to 15
MGD and possible influence by salt water
intrusion.

Please confirm that Task 2.0, Subtask 2.1 is
limited to full contract operations, which means
at a minimum, providing all labor and
management and paying operations and
maintenance expenses, and that it does not
include consulting contracts, management
contracts, or staff augmentation contracts.

Confirmed.

RFP 09-13 Addendum 2
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Key West Florida
RFP 09-13 ADDENDUM 2

ITEM | QUESTION RESPONSE
NO.
3 Task 6.0, Subtask 6.1 requests, among other Any of the documentation listed, or

items, “annual report for the past 5 years.” Our
last annual report numbered 85 pages, and 5
years’ worth would be approximately 400
pages. Can this information be included on the
requested flash drive, or at least be included in
an appendix and fall outside the 75-page limit?

additional documentation, can be included if
it shows a “record of corporate financial
stability and commitment to full service
contract operation and maintenance of
municipally owned wastewater and
stormwater systems.” Annual reports can be
included as a digital Appendix, but other
documentation shorter in length must be
included as part of the response.

4 Task 2.0, Subtask 2.7 — Given the significant Modify Task 2.0, Subtask 2.7, as follows:
number of plants a contractor operates, to list
any failure, including all minor failures, is a For all previous and current full service
very large undertaking. Would the City consider | contract operations over the past 10 years,
altering this to administrative failures or legal provide a summary of any reported failures
actions such as NOVs, AQs, and Consent with regulatory compliance permits; failures
Decrees? to meet contractual or financial obligations,

or default.

5 As discussed at the pre-bid conference, please Confirmed.
confirm that no alternate bids will be
considered.

6 RFP Page 11, Management Fee: Please confirm | Confirmed.
that the management fee percentage is mark-up
on total direct costs as outlined in Exhibit F, and
not the mark-up or margin on total revenues?

7 Please confirm that each of the following Confirmed.

Regional Operational Support-based efforts are
part of the management fee:

a) Procurement - labor associated with off-
site purchasing activities for Direct Cost
items for the City of Key West. These
efforts would include required practices
under the terms of the contract following
all City purchasing ordinances.

b) Contracts - labor to negotiate subcontracts
and other contractual issues with vendors
in support of Key West whether the person
negotiating and/or writing the contract is
onsite or off-site.

c) Safety - labor directly supporting the Key
West project for safety related tasks
(training, site specific program
development, incident investigations, etc.)
whether the safety expertise is located
onsite or off-site for the direct benefit to
the City and staff.

RFP 09-13 Addendum 2

September 20, 2013
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RFP 09-13 ADDENDUM 2

ITEM

QUESTION

NO.

RESPONSE

d) Compliance - labor directly supporting the
Key West project for specialized
compliance and reporting employee
training, laboratory audits, incident
investigations, permit reviews, etc. whether
the compliance expertise is located onsite
or off-site for the direct benefit to the City.

e) Sustainability - developing project specific
sustainability and environmental
management systems for the Key West
project and support on identification and
implementation of sustainability/efficiency
improvement activities whether the
sustainability expertise is located onsite or
off-site for the direct benefit to the City.

f) Quality - budgeted quality training
programs.

g) Accounting - Would labor for accounting
professionals working on invoicing and
payables tasks related directly to the City
of Key West be considered a direct cost?

h) Offsite Operations Specialist - providing
specific assistance to Key West

i) Offsite Maintenance Specialist - providing
specific assistance to Key West

Per task 1.3, please confirm that “unbundled pay
range classifications” should include only salary
and benefits and that all recovery of overhead
and profit is intended to be included
management fee.

All recovery of overhead and profit is to be
included in the Management Fee.

Please provide the following reports:

a) Previous twelve (12) months of DMRs.

b) Copies of all regulatory agencies
correspondence for the previous two (2)
years.

¢) Prevention Maintenance Records for the
plant, collection system and rolling
inventory

d) Corrective Maintenance Records for the
plant, collection system and rolling
inventory

a) See Attachment 3.
b) See Attachment 3.
c) See Attachment 1, 2 and 3.
d) See Attachment 1, 2 and 3.

10

What impact does inflow and infiltration have
on the plant? Has either been quantified? Are
there remediation plans in-place?

Collection system improvements have been
undertaken that have significantly improved
its performance. Plant influent flow rate was
reduced from 7.5 MGD to 4.5 MGD after
improvements were completed. I/1 is
monitored and not expected to be an issue at

RFP 09-13 Addendum 2

September 20, 2013
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Key West Florida
RFP 09-13 ADDENDUM 2

ITEM | QUESTION RESPONSE
NO.
the plant.
11 Provide a copy of the last Expanded Effluent See Attachment 3.

Testing Data

12 Can a copy of the latest version of the Operation | Operation and Maintenance Manuals are
and Maintenance Manual be provided? Is the available for review at the City Hall from
Operation and Maintenance Manual up-to-date | September 25 to September 27, hours 8:00
and accurate? AM to 5:00 PM (not available from 12:00

Noon to 1:00 PM). Coordinate with Ms.
Isabel Botero to schedule a visit.
O&M Manuals are up-to-date and accurate.

13 Are any industry standard key Performance City is not aware of these parameters being
Indicator parameters tracked and if so can you currently tracked.
provide these reports?

a) Cost per gallon treated for power,
chemicals and sludge removal

b) Ratio of corrective vs. preventive
maintenance work orders.

14 As the plant appears to be under loaded, has The City may consider adding Key Haven
there been any effort to increase the customer (approximately 500 additional homes) to the
base? Is the City interested in partnering with service area. The final decision will be taken
an organization with a track record of increasing | in coordination with the Florida Keys
the utility owner’s revenue while improving Aqueduct Authority (FKAA).
plant efficiency and compliance in Florida?

15 Is the current Process Control Management Plan | No.
available for review?

16 Is any effort planned to reduce the corrosion at | The City encourages preventive/corrective
the new headworks of the facility? maintenance of all existing equipment and

facilities.

17 Does the City have a no odor tolerance policy or | It is a priority for the City to manage odors.
odor ordinance? If so, what is the current The City has an Ordinance for Nuisance
operator doing in support of the policy? (Sec. 26-32) that covers disagreeable odors.

City expects the Contractor to be responsive
to complains from residences and businesses.
Any complaints receive from neighborhoods
should be addressed in a very timely manner.
Odor complaints have not been an issue at
the wastewater treatment plant.

18 Does the City require all piping be labeled in The City expects pipe labeling to be in
accordance with industry standards? compliance with FDEP regulations and

guidelines.

19 Is the Contractor responsible for paying all Yes, Contractor is responsible for paying all
SCADA and/or telemetry licensing fees? If so, | SCADA and/or telemetry licensing fees.
what are the licensing fees associated with the Budget provided in Exhibit F included a line
existing SCADA/telemetry system and are all item for licensing and fees. Licenses are in
licenses in the Owner’s or Contractor’s name? the Contractor’s name. Software and
FCC? Software? Hardware? hardware are the Owner’s property.

20 CMMS a) Yes

a) In an effort to maintain the historical

b) Software used is Maintenance

RFP 09-13 Addendum 2

September 20, 2013
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RFP 09-13 ADDENDUM 2

ITEM | QUESTION RESPONSE
NO.

integrity of the system and to make Connection

informed decisions on lifecycle costing for

each asset, we assume an electronic copy

of the existing CMMS database will be

made available to the selected Contractor,

is this correct?

b) Ifthe current contractor is utilizing CMMS

software to manage the facilities, what

CMMS software is being utilized?

21 Please provide a copy of the current Capital See Attachment 3.
Improvements Plan

22 Please provide the currently approved List of Contractors with security clearance to
Contractor’s list for the operation and do work at the wastewater plant (may not be
maintenance activities associated with this RFP. | comprehensive):

Airmark (uniforms)
Waste Management
Nearshore Electric
Walker Landscape
Data Flow Systems
Debonair Mechanical
Walker Landscape
Arnolds Towing
PHSI Pure Water

23 What is all software that is in use, such as Operator-10 and Maintenance Connection.
software currently utilized for Process Control Yes.
monitoring, if any? Will the software be
supplied to the Contractor?

24 Please provide a list of all collection system See Attachment 1 and 2.
backups and/or Sanitary Sewer Overflows
(SS0O’s) over the past five (5) years as well as
causes for such back-ups and SSO’s.

25 Please provide copies of the current See Attachment 3.

Contractor’s Monthly Operations and
Maintenance Reports for the past 12 months.

26 Task 2.0 Qualifications and Experience — As a In general proximity to Key West is
company that performs services similar to those | considered preferable due to the potential
being requested in this RFP at smaller, similar need of sharing resources during emergencies
and larger scales around the world, we would (i.e. hurricanes). Also, local Florida presence
like to know if the Florida, and specifically would indicate current knowledge of FDEP
“preference” for South Florida experience, will | regulations and guidelines.
actually result in a higher score for respondents
that have fewer overall facilities, but have more
facilities in Florida and South Florida.

27 Will experience at similar treatment facilities in | No.
locations with similar climate conditions as
South Florida score as high as facilities in
Florida?

28 Task 2.0 Qualifications and Experience — How | See answer 26.

RFP 08-13 Addendum 2
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ITEM | QUESTION RESPONSE

NO.
will the differences between Florida experience
and South Florida experience be reflected in
points awarded to the various places in which
they are called out?

29 Exactly how will points be awarded for the Each reviewer can award up to 25 points with
scoring category of “Regional Presence in preference to a larger local presence in
Florida”? There is no description of this scoring | Florida.
category.

30 Draft Agreement Section 5.1 — This indicates The fixed portion of the Fee clause is related
“At least Fifty percent (50%) of the Fee shall be | to City bonding/loan requirements.
fixed and not subject to the adjustment made The fixed portion of the Fee does not affect
pursuant to Section 5.3 hereof (the “fixed” the conditions of monthly payments to the
portion of the Fee).” Since the “fixed” portion | Contractor. The payments are based on the
of the Fee is part of the Total Budgeted Direct Total Budgeted Direct Cost plus
Cost and the ultimate Total Actual Direct Cost, | Management Fee percentage applied to the
how does it not inherently become subject to the | Total Budgeted Direct Cost divided by 12; to
adjustment of Section 5.3? Does it have result in 12 equal monthly payments. At the
something to do with Section 5.3.3, which end of the year, the adjustment to the Fee is
indicates a 50% share of cost savings when made per Section 5.3, if applicable. A new
Total Actual Direct Cost is less than Total Budget is established every year as indicated
Budgeted Direct Cost? Please explain as thisis | on Section 5.2.
very important to understanding the Fee
structure.

31 Draft Agreement - Section 5.3 — This indicates | Correct.
that if the Total Actual Direct Cost exceeds the
Total Budgeted Direct Cost, there is no
adjustment to the Fee, meaning that the Fee is
equal to the Total Budgeted Direct Cost plus the
Management Fee applied to the Total Budgeted
Direct Cost. Is that correct?

32 Draft Agreement - Section 5.3 — It does not When the Total Actual Direct Cost exceeds
address who is responsible for the difference Total Budgeted Direct Cost no adjustment is
between the Total Actual Direct Cost and the made to the Fee, therefore the Contractor is
Total Budgeted Direct Cost when Total Actual | responsible for the difference in the direct
Direct Cost exceeds Total Budgeted Direct costs.

Cost. Who is responsible to cover the cost of
that difference in the direct costs?

33 Can normal treatment plant overtime be All overtime shall be included as a line item
included in the “fixed” portion of the Fee? in the Total Budgeted Direct Cost.

34 Can overtime for collection and storm system, All overtime shall be included as a line item
hurricane and/or declared state of emergency in the Total Budgeted Direct Cost.
events be included in the “variable” portion of
the Fee?

35 Draft Agreement - Sections 5.2 and 5.4.1 seem | The Management Fee Percentage will be

to clash since 5.2 indicates a negotiation takes
place each year to determine the Total Budgeted
Direct Cost and the Management Fee cannot
remain fixed by virtue of the fact even though it

fixed. The actual monetary value will vary
based on the annual adjustment to the Total
Budgeted Direct Cost (if there is an
adjustment).
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ITEM

QUESTION

NO.

RESPONSE

is a fixed percentage, it is applied to a changing
base value. Please clarify.

36 Draft Agreement - Section 5.4.1 —Is the Fixed | No. See answer to question No. 30.
Fee the same thing as the Total Budgeted Direct
Cost?

37 Draft Agreement - Section 5.4.1 — is the Fixed No. See answer to question No. 30.
Fee the same thing as the Total Budgeted Direct
Cost plus the Management Fee applied to the
Total Budgeted Direct Cost?

38 Section 5.4.1 —Is the Fixed Fee the No. See answer to question No. 30.
Management Fee applied to the Total Budgeted
Direct Cost?

39 Section 5.4.1 — Can the Fixed Fee be equated to | No. See answer to question No. 30.
any other defined item or combination of
defined items?

40 Section 5.4.1 — is the Variable Fee equal to the | When the Total Actual Direct Cost is less
sum of the Management Fee and the incentives | than the Total Budgeted Direct Cost, the Fee
earned when Total Actual Direct Cost is less is adjusted per Section 5.3.
than Total Budgeted Direct Cost?

41 Section 5.4.1 — Please explain how the Fixed See answer No. 30.

Fee relates to the Fee on an annual basis.

42 Section 3.2.3 — Please provide a copy of the See Attachment 3.
latest inventory listing of tools and equipment.

43 Please provide a list of the current staff See Attachment 3.
positions provided by OMI that are included in
the Total Budgeted Direct Cost, organized by
wastewater treatment plant, wastewater
collection system and stormwater system.

44 Please provide design criteria data for the plant | See Attachment 3.
by unit process.

45 Please provide design criteria data for the new Blowers are 5,000 SCFM, 300 HP each. See
aeration system (including blower horsepower Attachment 3 for other design criteria.
and capacity).

46 Does the wastewater treatment plant receive Yes.
septage?

47 Please provide copies of the most recent 12 See Attachment 3.
completed Discharge Monitoring Reports.

48 Is there a GIS for the wastewater collection No.
system?

49 Is there a GIS for the wastewater collection No.
system?

50 Which CMMS product is being used at the See answer 20.
wastewater treatment plant?

51 Which CMMS product is being used for See answer 20.
underground assets?

52 Who is responsible for paying the licensing fees | Contractor.
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ITEM | QUESTION RESPONSE
NO.
for the CMMS products?
53 Is it possible to receive a copy of the current Budget provided under Exhibit F of the RFP
O&M contract and budget? package has been approved by the City
Commission and it is the adopted Budget.
Copy of current contract is included as
Attachment 3.
54 Does the 75 page limit include the attachments | The 75 page limit includes items to be
& addenda? submitted as a response to Tasks 1.0 thru
Task 6.0. Attachments (required forms) and
Addenda are not part of the 75 page limit.
55 On item 14(a) of Addendum 1 the response is to | Per Sub-Task 6.4, item 6.4.8 proposer shall:
"Submit with RFP". Could you please clarify? Provide an Affirmative Statement that your
Does the City mean to submit the new firm is willing to execute the attached
suggested language in the draft agreement, contract as written, pending negotiation of
addenda, or separate page within body of Direct and Indirect Costs, and Profit Margin.
proposal?
-OR-
Provide a detailed list of sections which your
firm would like change and propose specific
language you are requesting.
Proposed changes to draft agreement must be
submitted within the body of the proposal
under the responses to Task 6.0.
FORMS:

Updated “ADDENDUM ACKNOWLEDGMENT FORM” included.

ATTACHMENTS:

Attachment 1: Monthly Operating Reports - From 2008 to 2010

Attachment 2: Monthly Operating Reports - From 2011 to 2013

Attachment 3: Additional Data Requested

RFP 09-13 Addendum 2

Discharge Monitoring Reports
Expanded Effluent Testing Data
Inventories

Current Organizational Chart
Current Contract

N WD =

FDEP Correspondence

September 20, 2013

Capital Improvements Plans — Wastewater & Stormwater

Wastewater Treatment Plant Design Criteria

Page 8 of 8




Statement of Qualifications

Appendix C Annual Reports

Annual Reports for the last five years are provided separately on the enclosed flash drive.

City of Key West C-1
Professional Contract Services to Operate, Maintain, and Manage the City’s Wastewater Treatment Plant,

Wastewater Collection and Lift/Pumping Stations, and Stormwater Collection and Pumping Stations
12-536-3000-MAM
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